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West German Economy Progresses 
But Rate of Growth Slows Down 


Economic developments in the Federal Republic of Germany during 
1953 were very satisfactory despite the appearance in reeent months of 
some influences hampering further expansion. 

The usual fall boom in industrial output brought a new postwar 
production record of 178 (1936100) in November, and the index for 


the first 11 months of 1953 was 8.4 per- 
cent above the level for the correspond- 
ing period in 1952. The most notable ex- 
pansion occurred in consumer goods 
production, which was over 16 percent 
higher from January through November 
1953 than in the like months of the 
preceding year. 

Building activity also expanded; the 
slight rise in this sector in November, 
which was contrary to seasonal expecta- 
tion, contributed to the overall record 
index figure. On the whole, the seasonal 
upswing throughout industry in the fall 
was less pronounced than usual, be- 
cause of the high levels of activity main- 
tained during most of the year. 


Private Consumption Increased 


Demand during most of 1953 was 
stimulated largely by increased private 
consumption made possible by substan- 
tial increases in disposable income, but 
there were practically no indications of 
further substantial increases in dis- 
posable income. The slight downward 
trend in prices was checked and the 
overall situation indicated that con- 
sumption probably would stabilize at 
satisfactory levels rather than continue 
the rapid expansion of 1953. The recent 
slight declines in demand for certain 
consumer goods is traced almost ex- 
clusively to the exceptionally good 
weather which checked winter buying 
and shifted consumption to other 
channels, 

The large cash surpluses of the Fed- 
eral Government constituted a some- 
what adverse influence on economic ex- 
pansion, but substantial outpayments 
were expected to provide new impulses 
in the first half of 1954. The iron and 
steel industry was still in the doldrums, 
and overall investment activity appeared 
to be stabilizing rather than expanding. 

On the other hand, exports continued 
at favorable levels, and despite the 
mounting surpluses in Western Ger- 
many’s balance of payments, new ex- 
port orders increased, according to 





available information. In general, the 
factors which tended to stimulate fur- 
ther expansion in the West German 
economy were probably more predomi- 
nant than the depressing.influences, but 
the trend toward a more nearly normal 
rate of growth was becoming more ap- 
parent. 


Economic Research Summarized 


A joint year-end report of the six 
leading German economic research in- 
stitutes summarizes their analysis as 
follows: 


The activity of the West German economy 
has continued to grow right up to late fall 
1953. Everything points to a continuation of 
this situation in the coming months when the 
economy has overcome the normal winter de- 
cline in production and employment. 

But it appears that some expansive factors 
are losing intensity. It is therefore impossible 
to deny that the rate of growth is slowing 
down. This will be particularly the case if the 
possibilities which exist in the development 
of public finance to support expansion are not 
realized. However, the expansive forces in the 
domestic economy are still sufficiently om 
so that a recession in the coming months nee 
not be expected. 


—HICOG, Bonn. 





Quiroz Irrigation Project 
Inaugurated in Peru 


The first phase of the Quiroz irriga- 
tion project in Peru was inaugurated 
on December 15, 1953, and about 60,000 
liters of water a second are now being 
diverted from the seasonally abundant 
flow of the Quiroz River to the Piura 
Valley. 


This phase of the project, generally 
recognized to be among the most im- 
portant works completed, utilizes a sys- 
tem of about 18 miles of tunnels, canals, 
and aqueducts, and over. 30 miles of 
natural valleys in supplying a depend- 
able source of water to irrigation sys- 
tems for nearly 75,000 acres of arable 
land along the Piura River below the 
project. A part or all of about 25,000 
acres of new land known as the Tambo 
Grande area may be irrigated later 
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through installations on the present d& 
velopment. 

No definite plans have been revealed 
for starting the San Lorenzo Dam am 
irrigation system, down the Chipillie 
tributary of the Chira River, whid 
would irrigate two new areas totaling 
nearly 50,000 acres. This proposed sy® 
tem may eventually irrigate almost # 
much new land as the first phase o 
the project. The present water flow 
is believed to be ample for both devel 
opments. The additional cost of this 
system is estimated at about $18 mi- 
lion. 
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Foreign Trade Shows Favorable Balance 


Swiss Economy Registers New Gains 


The Swiss economy showed continued gains in the third quarter of 
1953, particularly in foreign trade, which resulted in a favorable balance 


of 43 million Swiss francs (1 franc= 


US$0.2331) compared with a 71.6- 


million-franc deficit during the like period in 1952. 
Increases over the third quarter of 1952 were registered in housing 


construction, industrial employment, re- 
tail sales, transportation, tourism, 
money in circulation, monetary reserves 
of the Swiss National Bank, and net 
national income. Declines occurred in 
industrial construction and Government 
revenues. 

Switzerland’s strong balance-of-pay- 
ments position was bolstered by the 
sizable export surplus for the third 
quarter of 1953. Exports increased by 
1408 million francs, or 12.4 percent 
above the figure for the corresponding 
period of 1952. Imports rose by 26.2 mil- 
lion francs, an increase of 2.2 percent 
over third-quarter levels in 1952, 

For the first 9 months of 1953, Swit- 
zerland’s export surplus was 77.2 million 
francs in contrast to a trade deficit of 
552.1 million francs in the January- 
September period of 1952. This substan- 
tial export balance is unusual for Swit- 
zerland, which traditionally runs a trade 
deficit, maintaining its strong balance- 
of-payments position largely through re- 
ceipts on capital account. 


Export, Import Indexes Rise 


From June to September 1953 the 
Index of export volume (1938=100) 
climbed from 182 to 188, while the im- 
port index rose from 150 to 154. Dur- 
ing the first 9 months of 1953 exports 
jumped 10.3 percent in value and 13.3 
percent in volume from the levels 
reached in the January-September pe- 
riod of 1952. On the other hand, im- 
ports for the first 9 months of 1953 de- 
clined 7.1 percent in value and 13.3 per- 
cent in volume. 


From July 31, 1953 to October 31, 
1953, the foreign assets of the Swiss 
National Bank increased by 18 million 
Swiss francs, reaching a total of 6,601 
million francs. On the capital market, 
public and private flotations absorbed 
81 million francs during the third quar- 
ter of 1953 compared with 144 million 
francs in the preceding quarter and 52 
million francs in the third quarter of 
1952. Bond and stock prices edged a 
little higher from the end of Juiy to the 
end of October 1953, although the in- 
dustrial stock index dipped slightly. 

Third-quarter fiscal receipts by the 
Swiss Federal Government declined to 
341.4 million francs from 394.9 million 
francs in the like period of 1952, For the 
first 9 months of 1953, receipts totaled 
1,161.1 million francs as against 1,313.2 
million in the first 3 quarters of 1952. 
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Nevertheless, Government receipts for 
the entire year 1953 are estimated to 
have run about 3 percent over the 
amount anticipated in the 1953 national 
budget. 


Home building in the 42 cities sur- 
veyed rose during the third quarter of 
1953 by 4.7 percent over the correspond- 
ing period of 1952, reversing a marked 
downtrend which started in the fourth 
quarter of 1952. 


Retail Sales Increase 


Retail sales during the third quarter 
of 1953 climbed 2 percent over the aver- 
age monthly figure for the correspond- 
ing period of 1952, even though con- 
sumers delayed clothing and fuel pur- 
chases during September because of the 
mild weather. Retail prices declined a 
little during the first 9 months of 1953, 
but sales volume rose. Higher retail 
sales of watches, jewelry, and some 
other items were generally attributed 
to_an increase in tourism. 

Consumer credit rose during the third 
quarter of 1953. This growth of credit 
sales “was attributed less to a decline 
in purchasing power than to a change 
in consumer buying habits. With the 
growing intensity of competition, re- 
tailers have encouraged installment buy- 
ing in order to hold their customers or 
attract new ones. 

The wholesale price index dipped 0.6 
percent from the end of June to the 
end of September 1953, although the 
manufacturers’ cost index rose 0.3 per- 
cent during that period. These indexes 
fell 3.4 percent and 0.8 percent, re- 
spectively, from September 30, 1952, to 
September 30, 1953. 
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Wage levels remained fairly constant 
during the third quarter of 1953, drop- 
ping 0.2 percent from June 30 to Sep- 
tember 30. On the other hand, the Sep-. 
tember 30, 1953, levels were 14 percent 
above the corresponding date in 1952. 


The index of workers employed in in- 
dustry and construction stood at 139.3 
(1938=100) at the end of September 
1953 compared with 138.6 on June 30, 
1953, and 139.2 on September 30, 1952. 
The number of persons seeking employ- 
ment as of September 30, 1953, and 
October 31, 1953, was 1,911 and 2,411, 
respectively, compared with 1,918 and 
3,218, respectively, for the correspond- 
ing dates in 1952, 

The tonnage of merchandise trans- 
ported during the third quarter of 1953 
increased over that for the correspond- 
ing 3 months of 1952. A 2.6-percent gain 
was registered by the Swiss National 
Railways, and Rhine shipping tonnage 
increased by 5.8 percent. These results 
reflected a substantial improvement 
over the preceding two quarters, when 
the volume of goods transported - de- 
—" from corresponding period$ in 
1952, 


The number of passengers carried by 
the Swiss National Railways during the 
third quarter of 1953 rose 7.1 percent 
over that for the like period of 1952. 


—- 
Tourist Season Good 


The 1953 tourist season — June 
through August—was: excellent despite 
poor weather during the first half of the 
summer and the decrease in the number 
of Swiss hotels. The number of all tour- 
ists rose 4.3 percent over the 1952 sea- 
son. The number of foreign tourists 
jumped 11.1 percent. Most foreign tour- 
ists—24 percent—came from Great 
Britain, followed by France, 18 percent; 
Germany, 17 percent; Belgium, 12 per- 
cent; the United States, 10 percent; the 
Netherlands, 8 percent; and Italy, 7 
percent. 

A mild autumn favored harvests of 
late crops, including certain root crops 
and grapes and other fruits. The volume 
of beef-cattle productio#® during the 
third quarter of 1953 fell about 10 per- 
cent below levels for the corresponding 
period of 1952. On the other hand, milk 
production in the July-September 1953 
period rose 2.2 percent over the third 
quarter of 1952. 

The price index for agricultural prod- 
ucts stood at 96.1 (1948=100) at the 
end of September 1953. This was 0.7 
percent above the June 30 figure and 
1.3 percent higher than on September 
30, 1952.—Swiss Office Federal de L’In- 
dustrie des Arts et Metiers et du Tra- 
vail, 
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Weakened Peruvian Sol Slows Down 
Retail Sales; Farm Outlook Better 


Continued pressure on the sol, which weakened further to a low 
of 19.67 in the draft market on December 22, was an adverse factor 
which probably dampened the usual seasonal upsurge of retail sales in 


the Lima area. 


However, the Christmas trade does not appear to have been notably 


unsatisfactory, and indications are that 
it was maintained at levels comparable 
to those of the preceding year. 


Agricultural prospects, except for 
meat supplies, improved, especially in 
the north where the inauguration of the 
first phase of the Quiroz irrigation 
project promised a substantial expan- 
sion of cotton production during the 
current Season. Exploratory oil drilling 
continued in the Sechura area, but 
without new important developments. 

Lead, zinc, and copper mining con- 
tinued depressed by the generally 
unsatisfactory world price situation, but 
prospects for expanded activity in iron 
ore were enhanced by thé taking of a 
2-year exploration option on a southern 
deposit near Marcona by an American 
company. A potentially serious strike in 
the Talara and Lobitos oilfields was set- 
tled by Government intervention after 
a 2-week work stoppage. 


Sol Rate Depreciates 


The weakening tendency of the sol in 
the foreign-exchange market continued 
throughout December, as did the in- 
creases in dollar and sterling quotations. 
The heavy demand for foreign exchange 
was further stimulated by Government 
requirements on account of. miscella- 
neous obligations and by the growing 
requirements of the import trade to 
cover arrivals of merchandise for the 
holiday season. 

As a result, between November 20 
and December 22 the sol gradually de- 
preciated further from 18.34 soles per 
dollar to 19.59 in the certificate market 
and from 18.41 to 19.67 in the free 
(draft) exchange market. Rates for 
sterling exchange rose from 49.50 soles 
per pound in certificates on November 
20 to 53.50 on December 22, and from 
49.97 to 53.60 in the free market, which 
were equivalent to a cross rate of $2.73. 

The high level of imports from the 
United States was shown by new dollar 
collections against Peruvian importers 
which advanced from $13.6 million in 
September to $15.8 million in October, 
while total outstanding collections in- 
creased from $69.8 million to $72.5 mil- 
lion, 

During November foreign-exchange 
supplies in all currencies were running 
at the same high volume as in previous 
months, being equivalent to $30.3 mil- 
lion, in comparison with $30.6 million in 
October. 

The net foreign-exchange position of 
the Central Reserve Bank improved 
from $20,350,746 on October 31 to $21,- 


4 





358,550 on November 30, declining 
slightly to $21,185,324 on December 19. 


Budget Promulgated 

The Peruvian budget for 1954, bal- 
anced at 3,011,518,000 soles—2,182,587,- 
000 soles for ordinary operations and 
828,931,000 soles for special account al- 
lotments—was promulgated by the Pres- 
ident as law No. 12014, dated December 
1, 1953. 


The successful conclusion of negotia- 
tions for the settlement of the Peruvian 
sterling debt was officially announced 
by the Ministry of Finance and Com- 
merce on December 16, 1953. The terms 
of the agreement include: 


® Capital in pounds sterling of the 
National Loan Second Series and the 
city of Lima at the contractual rates 
of $4.8665 and $4.80, respectively, will 
be paid. 

@ Ten percent of the unpaid accrued 
interest due on bonds outstanding up 
to December 31, 1946, is recognized and 
non-interest-bearing sterling script cer- 
tificates to cover such 10 percent will 
be issued, irrespective of conversion 
rates, to be paid off in 15 equal annual 
installments. 

@ Interest from 1947 through 1953 
will be computed at the rates specified 
in law No. 10832 up to 1952 and at 3 
percent for 1953, payment to be made in 
cash, irrespective of contractual con- 
version rates. 

@ Future interest will be paid at 3 
percent annually. 

@ A cumulative sinking fund will be 
provided semiannually in an amount 
equal to one-half of 1 percent annually 
of the value of the bonds in circulation 
at contractural rates, 

@ Maturity dates of the bonds will 
be extended to the years 2007 and 2008, 
respectively. 

A U. S. steel producer has taken a 
2-year exploration option on the Acari 
iron deposits in southern Peru. This was 
obtained from Pan-American Commod- 
ities S. A., a Lima firm of Peruvian and 
American industrialists which has been 
prospecting and doing preliminary ex- 
ploration for iron during the past few 
years. The Acari ore body lies about 50 
kilometers southeast of Marcona and 
about the same distance from the port 
of San Juan, although it is within 15 
kilometers of the Pan American High- 
way. Preliminary samples show an ex- 
cellent grade of ore running well over 


(Continued on Page 20) 
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Indian Court Rules on 
Textile Mill Takeover 


The Supreme Court of India has de. 
clared unconstitutional the Indian Goy. 
ernment’s action in taking over the 
management of a Bombay textile mil] 
deemed to have been mismanaged by its 
former board of directors and managing 
agents. 


The Sholapur Spinning and Weaving 
Co., Ltd., a private firm organized in 
1874, the largest textile mill in Bombay 
Province and employing an average of 
13,000 workers, closed down on August 
26, 1949. Some of the shareholders re. 
quested Government intervention, and 
a Government investigation found eyi- 
dence of mismanagement. Subsequently, 
an unprecedented ordinance was pro 
mulgated empowering the Government 
of India to take over the management to 
maintain production and industrial em- 
ployment and to protect the interests 
of the shareholders. 


The mills were reopened under a re 
constituted board of directors named 
by the government of Bombay. Ac 
cording to the Economic Weekly, a pri- 
vately owned Bombay publication, net 
profits were recorded in the year ended 
March 1952, but a net loss was suffered 
in the year ended March 1953, and a 
substantial contingent liability remains 
due to preferred shareholders. 


The Indian Supreme Court, in reviews 
ing the case, ruled that compensation 
is necessary when Government super- 
intendence is equivalent to acquisition, 
Article 31 of the Constitution of India 
provides that no person shall be de 
prived of property save by authority of 
Jaw, and that no property shall be ac- 
quired for public purposes unless the 
law authorizing acquisition provides for 
compensation. 





Bolivian Commission Plans 
Greater Food Production 


The Economic Assistance Agreement 
signed by the Governments of Bolivia 
and the United States, November 6 
1953, provides that funds accumulated 
from the sale of American food grants 
shall be utilized for the development of 
greater production and improved dis+ 
tribution of Bolivian foodstuffs. 


On December 19, a Presidential ordet 
was signed creating a special commis- 
sion, composed of certain Bolivian 
cabinet officers, the sole function of 
which will be to plan suitable projects 
to be financed with these funds. The 
order provides that representatives of 
the U. S. Government attend the meet 
ings of the commission as observers.— 
Emb., La Paz. 





World Trade Week, May 16-22. 
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Low Water Impairs W. 
German Hydropower 


Lack of water is seriously impairing 
hydroelectric generation in the Federal 


“Republic of Germany. 


The hydropower generation depends 
on two types of water supply, run-of- 
river and storage. The run-of-river 


~ generation is only a fraction of normal, 


and it is believed that storage water is 
being reduced at an alarming rate. This 
will result in an even more serious 
situation during late January and Feb- 
ruary, the normal period of heavy 
storage drawdown, unless rains replen- 
ish the depleted storage. Should the 
weather turn cold, the low level of 
storage water would permit severe 
freezing. Also, the lack of snow in the 
mountains presages a poor hydro situa- 
tion next summer. 


One result of the present situation is, 
that particularly heavy users of elec- 
tricity, such as the aluminum and 
heavy chemical industries, have cur- 
tailed their operations. This “has not 
been publicized since they normally go 
on a winter schedule whenever power 
is scarce. 


Extraordinary contracts have been 
made to buy power from newly acti- 
vated sources in the Netherlands, Bel- 
gium, and France, despite the fact that 
the rates in general are higher than 
those paid under normal contracts. 
Power import is helping to stave off 
power rationing which may be resorted 
to if the dry spell continues. All avail- 
able thermal generating capacity is be- 
ing used, regardless of age or efficiency. 





Work Begun on Amaravathi 
Project in Madras State 


Work on the Amaravathi irrigation 
project in Coimbatore district, Madras 
State, India, was begun on December 
10, 1953. The ‘ 27,231,000-rupee project 
($5,718,510), planned for completion in 
4 years, is expected to result in the 
production of an additional 7,500 tons 
of food grains annually by assuring ir- 
rigation to 32,000 acres now dependent 
upon unreliable rains and by bringing 
irrigation to an additional 25,000 acres. 
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Colombian Business Picks Up Near 
Year End as Coffee Exports Soar 


Stimulated by record exports of coffee at alltime Migh prices, busi- 
ness in Colombia picked up momentum as 1953 drew to a close. 
Indications were that sales and profits might exceed those in 1952, 


especially during the second half. 


The continued strength of the New York coffee market and the 


new records established for coffee ex 
ports from Colombia were the high- 
lights for Colombian agriculture in De- 
cember. Colombian spots sold as high 
as 66% cents early in the month, then 
receded somewhat toward midmonth 
but recovered most of the loss after a 
few days. Colombian exporters are very 
optimistic about coffee prices for at 
least another year, and they predict 
that world consumption will exceed 
world production for probably two more 
years. 

Coffee exports from Colombia passed 
the mark of 6 million bags early “in 
December and were expected to have 
approximated 6.5 million bags valued 
at about $500 million by the end of the 
calendar year. The Coffee Federation, 
estimates that the coffee crops of the 
past 2 years have been considerably 
larger than previously believed, so that 
the current rate of exportation probably 
can be maintained for two more years 
by drawing upon reserve stocks, now 


sestimated at 1.5 million bags. 


Construction activities are estimated 
to have increased by at least 10 per- 
cent and industrial output is reported 
to have advanced well above levels in 
1952. Prospects for 1954 are bright. 

Colombia’s exchange position showed 
further improvement during the period 
November 21 to December 23, a favor- 
able balance of $2.5 million having been 
recorded on December 17 in contrast 
to an unfavorable balance of $2.7 mil- 
lion on November 30, based on ex- 
change purchases of $552.1 million and 
authorized sales of $549.6 million 
through that date. Gold and dollar re- 
serves of the Bank of the Republic 
amounted to $172 million on December 
11, exclusive of the $12.5 million deposit 
in the International Monetary Fund. 


National Budget Established 

By decree of December 22, the Colom- 
bian Government established the na- 
tional budget for the year beginning 
January 1, 1954, at 997,386,500 pesos 
(about $399 million), or approximately 
230 million pesos (30 percent) higher 
than the original budget for 1953. An 
innovation of the new budget is the 
presentation of figures showing, for the 
first time, expenditures by object, in 
millions of pesos. They are as follows: 
Investments and Development, 345.7; 
Debt Service, 92.0; Defense and Public 
Order, 212.3; Public Services, 105.5; 
General Administration, 241.9; Total, 
997.4. The relatively large amount of 





35 percent earmarked for investments 
and public developments is accounted 


for by important anticipated outlays 
for an expanded program of moderniza- 
tion of highways, railways, airports, 
and port improvements. 

Revenues totaling an equal amount 
are anticipated from the following 
sources, in millions of pesos: Direct 
taxes, 418.5; indirect taxes, 334.6; 
other income, 61.6; Treasury surplus 
for 1953 and cancellation of reserves, 
32.8; and borrowings, 149.9. Of the 
last-named item, 129.8 million pesos 
will be obtained internally and about 
20 million pesos from foreign sources. 

In accordance with public statements 
by President Rojas Pinilla during the 
Argentine Foreign Minister’s recent 
visit, Colombia will investigate the pos- 
sibility of increasing trade relations be- 
tween the two countries. : 

Although admitting the possibility of 
concluding a formal trade agreement 
with Argentina, Colombian officials are 
not sanguine over the prospect of de- 
velopment of any significant. trade with 
that country. Trade with Argentina was 
too insignificant in the first 9 months of 
1953 to be shown separately in official 
Colombian trade data. 


North Coast To Have Refinery 


The International Petroleum (Colom- 
bia) Ltda.’s proposal to build a north 
coast refinery has been accepted by the 
Colombian Government, . Among. the 
Government’s conditions were that the 
refinery should have a minimum capac- 
ity of 25,000 barrels daily and be com- 
pleted no later than the last_ quarter 
of 1957. 


INTERCOL expects the refinery to 
cost about $35 million. Its location has 
not been determined but it probably 
will be Cartagena. The refinery will 
produce a wide line of fuels and lubri- 
cants and will supply Colombia’s north- 
ern region and Pacific coast and ini- 
tially will export to Central America. 

The refinery was recommended by a 
Government-sponsored committee which 
investigated Colombia’s oil industry, in 
view of the inability of the Barranca 
Bermoja refinery to meet the country’s 
estimated needs by about 1958. The 
Government-owned Empresa Colom- 
biana de Petroleos planned to build the 
refinery but was unable to obtain suffi- 
cient capital and its proposal to con- 


(Continued on Page 20) 
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Thailand Outlines Procedures Under 
Newly Instituted Import Controls 


Licenses issued by Thailand for imports from specific countries 
will be valid for designated periods only, the newly formed Thai Import 
Control Board announced on December 14. 

Countries of origin are divided into three categories and a different 
validity period is specified for licenses covering imports from each area, 


as follows: 


@ Western Hemisphere and Europe: 
Import licenses will be valid for 4 
months after date of issuance. 

@ Hong Kong, Singapore, Malaya, 
Burma, and Indochina: Licenses will be 
valid for 2 months after date of issu- 
ance, 

@ Countries other than those speci- 
fied: Licenses will be valid for 3 months 
after issuance. 

Special consideration will be given to 
imports which necessitate longer periods 
for delivery after orders are placed. 
These items include heavy machinery 
and other products which are to be 
manufactured to order. Supporting doc- 
uments must be presented when appli- 
cation is made, 


Application Procedures Defined 

Importers also are instructed to ob- 
serve the following procedures to insure 
expeditious handling of their import per- 
mit applications: 

@ All applications must be accom- 
panied by manufacturers’ invoices or 
other documents indicating costs, types, 
and descriptions. Such documents may 
be furnished in the form of pro forma 
invoices, confirmations of orders, ship- 
ping invoices, or catalog price lists. In- 
voices covering previous orders should 
be presented if possible. 


@ If the goods are to be imported for 
the official use of the Government, ap- 
plications must be accompanied by of- 
ficial confirmations verifying placement 
of orders, time of delivery, and prices 
agreed upon, 

@ Importers are requested to furnish 
if possible photostatic copies of or 
catalogs on proposed imports. 

Preferential Rates Granted 

The Bank of Thailand announced on 
November 23 that it would resume sell- 
ing foreign exchange at the preferential 
rates of 16.75 baht to the VU. S. dollar 
and 45 baht to the pound sterling to 
cover imports of 19 types of commod- 
ities. The open-market rate is about 21 
baht to the dollar and 57 baht to the 
pound sterling. Immediately after the 
institution of Thai import controls the 
Bank of Thailand had temporarily sus- 
pended sales of sterling and dollars for 
all imports. 

The Thai Economic Affairs Deputy 
Minister in a special meeting held on 
November 24 between Government offi- 
cials and the business community as- 
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sured importers that import licenses 
would be readily issued without quan- 
tity restrictions for commodities listed 
as eligible for preferential sterling and 
dollar rates. This list is as follows: 

Paper for printing and writing. 

Electric generators, parts, and supplies, 

Stationery and printed forms. 

Calculators, accounting machines, typewrit- 
ers, copying machines, statistic compilating 
machines, and spare parts. 

Motors, engines, farm implements, indus- 
trial tools, and transportation and construc- 
tion tools, including parts and supplies. 

Fire extinguishers, including spares. 

Electrical waterworks, telegraph and tele- 
phone equipment and supplies. 

Medical and scientific equipment. 

Chemical and pharmaceutical supplies. 

Cotton. . 

Cotton thread and yarn. 

Lamps (lanterns), parts, and supplies. 

— including condensed and powdered 
mil » 

Fuel oil and lubricating oil. 

Fertilizers. 

Cotton piece goods. 

Construction materials. 

Asphalt. 

Bicycles, road rollers, fire engines, tractors 
and other vehicles used for agriculture, and 
conveyances for road construction. 

As of January 5, however, the Minis- 
try of Ecnoomic Affairs had not yet 
officially issued the full list of com- 
modities for which new import license 
applications will be considered. Although 
the Government has requested from 
each importing company historical data 
on its commodity imports in the pre- 
ceding 4 years as a possible basis for 
future allocations of import permits, the 
Thai licensing system is still in an or- 
ganizational stage. 

The institution of Thai import con- 
trols was announced in Foreign Com- 
merce Weekly, December 7, 1953, page 
13, and January 11, 1954, page 7. 
Swiss Extend Trade Pacts 

Switzerland has extended its trade 
and payments agreements with Spain 
and the United Kingdom for 12 months 
and 2 months, respectively, from De- 
cember 31, 1953. 

The commodity lists of both instru- 
ments will remain unchanged. In the 
Anglo-Swiss extension, only two- 
twelfths of annual commodity quotas 
will be authorized until British and 
Swiss officials are prepared to nego- 
tiate new terms. 

The Spanish-Swiss trade agreement 
was originally signed on March 28, 1953, 
and the Anglo-Swiss pact was concluded 
on December 19, 1952, Both instruments 


would have expired on December 31, 
1953.—Emb., Bern, 





— 


Chile and Spain Agree 
To Amplify Agreement 


The Chilean and Spanish Govern. 
ments, by an exchange of notes on No- 
vember 5, 1953, agreed to amplify and 
extend the trade and payments agree. 
ment signed by them in August 1950, 

The original agreement was for 3 
years beginning August 9, 1950, but wag 
subject to automatic extension if not 
denounced within 3 months of the ex. 
piration period. However, the agree. 
ment was not ratified by the Chilean 
Senate until December 16, 1953. 

The credit to be extended is increased 
from the US$1 million agreed upon in 
the original pact to US§$2 million, and 
is an indication of the desire of both 
parties to expand commercial inter- 
change between the two countries. 


Chile will continue to make available 
for export to Spain a minimum of 3,000 
tons of copper a year, but this amount 
is now also to include refined copper, 
The old agreement covered only cop- 
per concentrates and blister copper, 
However, as in the previous agreement, 
only the production of small and me- 
dium mines is involved. Provision is 
continued for an annual export of at 
least 200,000 tons of Chilean nitrates. 


Spanish exports to Chile are to in- 


" clude textiles, sewing machines, tools, 


industrial machinery and accessories, 
electrical machinery, agricultural ma- 
chinery, equipment, tools and accesso- 
ries, gasoline and diesel motors, bicy- 
cles, motorcycles, etc. 

The annual trade is estimated at ap- 
proximately US$15 million each way, or 
roughly three times the annual inter- 
change since 1949. 


Spain To Help Chilean Industry 

The two Governments agree also to 
begin studies leading toward a coopera- 
tive program of furthering Chilean in- 
dustrial development through export of 
Spanish machinery and industrial equip- 
ment and the assistance of Spanish 
technicians. The Spanish Government 
is to lend technical assistance in devel- 
oping a light metallurgical industry in 
Chile and a fishing industry. 

The two Governments agree to take 
measures furthering the launching of 
industrial and commercial ventures in 
which Chilean and Spanish capital will 
cooperate. They are also to develop 
plans for encouraging immigration to 
Chile of Spanish technicians required 
for the industrialization program.— 
Emb., Santiago. 

The original agreement was an- 
nounced in Foreign Commerce Weekly, 
September 4, 1950, page 19. 





Abaca production in the Philippines 
in 1953 may be 3 to 6 percent below 
that in 1952.—Emb., Manila. 


Foreign Commerce Weekly 
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Sweden's Dollar Quota 
Set at $76 Million 


The Swedish Government has 
indicated that in the first half of 
1954 it will grant import licenses 
to cover imports from dollar 
sources at the average half-year 
rate of 1953, or to a value of 
slightly over 400 million crowns, 
cif. (US$76 million). 

In announcing its dollar-import 
policy on December 18, 1953, the 
Swedish Government stated that 
dollar earnings are expected to 
decline “not inconsiderably” dur- 
ing 1954, but that despite this 
prospect it had decided to refrain 
from cutting dollar imports. 

Liquid fuels, machinery, cotton, 
and chemicals are again men- 
tioned as the commodities which 
will make up the bulk of Sweden's 
dollar imports in 1954.—Emb., 
Stockholm. 











Yugoslavia Announces 
Export Prohibitions 


Export from Yugoslavia of some ag- 
ricultural and industrial products after 
January 1, 1954, is banned by a Federal 
Executive Council provisional decree. 

The list of agricultural products af- 
fected by the export prohibition in- 
cludes wheat; barley; rye; oats; wheat 
and barley mixture; buckwheat; millet; 
all kinds of flour; beans; soya beans; 
lard; butter; edible oil; tallow; smoked 
and raw bacon; leaf fat; rice; and sugar, 
as well as blood meal, bone and fish 
meal; and sunflower, pumpkin, cotton, 
and hemp seeds. 


The ban applies also to scrap iron; 
iron waste; old machine castings; iron 
ore and all kinds of raw iron; aluminum 
in blocks; smelted aluminum; alumi- 
hum alloys; ferromolybdenum; selenite; 
brass; brass scrap and dust; copper 
scrap and dust; copper alloys and their 
waste; copper sulfate, and calcium- 
Molybdate; and gas oil. 

In addition the prohibition covers 
such commodities as big raw hides; 
tree trunks; pit props; tannin-yielding 
chestnut wood; cellulose wood of conif- 
erous trees; firewood; coniferous trees; 
chestnut trees; and oak sleepers. 


The ban on export of agricultural 
products is considered a precautionary 
Measure in the face of the shortage of 
rainfall and probably will be lifted if 
the drought proves less serious than it 
appears. Inclusion of metal, chemical, 
and other products is explained on the 
grounds of their importance for bal- 
ance-of-payment purposes, 
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Surinam's Blacklisting of Importers for 


Violation of Import Controls 


The Government of Surinam’s system 
of penalizing importers for violations 
of its import-control regulations has 
now been clarified, as follows: 


@ Importers who fail to honor sight 
drafts for merchandise imported from 
abroad within 1 month after arrival of 
the merchandise in Surinam or who 
fail to honor drafts within 1 month 
after the due date are placed on an of- 
ficial blacklist. 


Blacklisted importers are denied im- 
port licenses for a period of 6 months, 
or if the unpaid drafts cover shipments 
of raw materials for local industries the 
penalty period is only 3 months. 

@ Importers who have frequently or- 
dered goods from abroad before obtain- 
ing license to do so also may be black- 
listed. 

@ The blacklist is not made public, 
but on request of Netherlands consu- 
lates, the Director of Economic Affairs, 
or the Paramaribo banks, interested 
persons may be informed as to whether 
an importer is blacklisted. 

@ Drawers are allowed to recall mer- 
chandise by reason of nonpayment of 
the relative draft, or goods may be al- 
lowed to be sold at public auction. 

The blacklist system was put into 
effect by the Surinam Director of Eco- 
nomic Affairs on July 1, 1949, as re- 
ported in Foreign Commerce Weekly, 
June 13, 1949, page 24. 


Pertinent Controls Summarized 


Surinam trade-controls regulations 
pertinent to the blacklist penalty are 
summarized: 


@ Officially registered importers in 
Surinam must obtain import licenses to 
buy foreign exchange for settlement of 
specific transactions, and issuance of an 
import license guarantees allocation of 
foreign exchange within the term of 
validity of the license. 

@ Subject to fines, orders may not be 
placed abroad before import licenses are 
granted. 


e A license is issued for a fixed pe- 
riod of 3 months after pro forma in- 
voices are supplied to the Surinam 
Control Board, but in special cases the 
Control Board will allow longer periods. 
The merchandise must be in Surinam 
within the stipulated period. If for 
some reason this proves impossible the 


Control Board must be informed within - 


the initial duration, and in most cases 
renewal is granted. 

e@ Importers are free to stipulate for 
terms of payment irrevocable documen- 
tary letters of credit, documents against 
payment, or documents against accept- 
ance, 

@ Import licenses must be prepared 
in quadruplicate, and one copy is for- 
warded to the supplier by the importer. 

@ Exports from Surinam are formally 


Clarified 


subject to Government gontrol. Appli- 
cations must be made for export li- 
censes, which are practically always 


granted. Exports must Sell their foreign- 
exchange proceeds to the Exchange 
Fund. 


Bans and Quotas Specified 
No discrimination is made between 
imports from U. S. dollar sources and 
imports from other countries. Prohibi- 
tion is placed only on importation of the 
following items, without distinction as 
to country of origin: 


Macaroni and vermicelli: fresh vegetables 
(cabbages); rice. 


Timber and lumber; gems; doors, windows, 
and frames: jewelry. 

Steel furniture except furniture for thea- 
ters, cinemas, hospitals, hotels, offices, etc. 


Import of other commodities is re- 
stricted to specific quotas. For the fiscal 
year begun July 1, 1953, these items and 
their quotas, in Surinam guilders unless 
otherwise specified, are as follows: 


Newly slaughtered meat and frozen meat, 
100,000; wheat, 5,000 metric tons; sugar ex- 
cept sugar in ~_ and tablets of a maxi- 
mum 5 grams os and in packages of a maximum 
20 grams, 10,000. 

Coconut oil, 600,000 liters; cigars and ciga- 
rettes, quotas to be determined: ladies’ wear, 
40,000: men’s clothing, 20,000; shoes, 300,000. 

Fireworks, 30,000; wooden furniture, 16,000; 
cane furniture, 30,000; and matches, 1,000. 


ns, Paramaribo. 





Denmark Removes Internal 
Tax on Cameras and Film 


The Danish internal tax on cameras, 
including motion picture cameras, and 
photographic film and plates was re- 
moved by a law passed on December 
11, 1953, effective immediately. 

This tax had amounted to 20 percent 
of the wholesale value of these articles 
and, although its yield was relatively 
low, it undoubtedly encouraged tourists, 
both Danish and foreign, to purchase 
these items abroad rather than in Den- 
mark. 


Other internal taxes, which were to 
have expired on December 31, were con- 
tinued in effect until March 31, 1954. 
The commodities concerned are tobacco 
manufactures, alcoholic and nonalco- 
holic beverages, chocolate, nuts and 
confectionery, ice cream, coffee substi- 
tutes, paper and board, carpeting and 
rugs, playing cards, gasoline, matches, 
manufactures of precious metals, pre- 
cious stones, incandescent lamps, elec- 
tric fuses, cigarette lighters, radio and 
television sets and tubes, phonographs, 
phonograph records, and automobiles, 

Proposals were made in Parliament 
to remove or reduce several of the more 
onerous of these taxes, but were rejected 
on the assumption that revised bills 
will be presented before the present tax 
laws expire in March 1954, 
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Danish Export Quotas Raised Under New 
Trade Agreement With Western Germany 


An agreement covering reciprocal 
trade between Denmark and the Federal 
Republic of Germany in the calendar 
year 1954 was signed in Bonn on De- 
cember 18, 1953; after lengthy negotia- 
tions. It is in general similar to the 
agreement in force in 1953. 


List I of the new agreement, specify- 
ing Danish exports to Germany, differs 
little in commodities and quantities 
specified from the similar list of the 
1953 agreement. However, the quota 
for hogs is increased from a range of 
10,000 to 15,000 to one of 20,000 to 
25,000 live or slaughtered animals, and 
the quota for lard is raised from 6,000 
tons to 8,000 tons. As import of Euro- 
pean cheese has_ been liberalized by 
Germany this commodity is omitted 
from the current list. The cattle quota 
remains unchanged at 225,000 to 250,000 
head, and the quota for butter is con- 
tinued at 12,000 tons. 

Quotas of nonliberalized products 
which Denmark is to import from Ger- 
many, specified in list II, remain prac- 
tically unchanged from the 1953 levels. 

List ITI specifies other products which 
Germany wishes to market in Denmark. 
It does not establish quotas, but Den- 
mark agrees to issue import licenses 
for the items listed within the frame- 
work of the overall Danish import plan 
for 1954. 

.An exchange of letters signifies Den- 
mark’s interest in the purchase of, and 
Germany’s desire to supply, the follow- 
ing: 

Coal, 200,000 metric tons; coke, 
800,000 tons; pig iron, 10,000 to 25,000 
tons; rolling mill products, 80,000 to 
90,000 tons, 


Trade Imbalance a Problem 


Negotiations were rendered difficult 
by.the persistent imbalance in Danish- 
German trade, Denmark’s import sur- 
plus amounted to 296 million crowns at 
the end of 1952 and increased by a fur- 
ther 187 million crowns in the first 10 
months of 1953. This surplus has con- 
tributed materially to Denmark’s ad- 
verse position in the European Pay- 
ments Union. 

The bulk of Danish imports from 
Germany are covered by the “regional 
free list,” and, as quotas are not 
established for liberalized items and 
partciularly as an exchange of letters 
stipulates that German import of the 
maximum quota set for cattle and hogs 
is dependent on the German market 
situation, it is difficult to determine 
probable total trade in 1954. Rough esti- 
mates indicate that Danish imports 
may reach 1.3 billion crowns and ex- 
ports of Danish products 600 million to 
800 million crowns. 

The new payments agreement, also 
signed on December 18,-is operative 
from January 1, 1954, until terminated. 


It replaces an agreement of December 
15, 1949, with amendments of April 28, 
August 19, and October 16, 1950. In 
general, its terms follow the pattern of 
similar agreements which Denmark has 
concluded with various countries to 
govern mutual current payments.— 
Emb., Copenhagen. 





Denmark Eases Curbs 
On Tourist Exchange 


Denmark has removed its restrictions 
on allocation of foreign exchange ex- 
cept dollars for tourist travel, effective 
January 1, 1954. 


Regulations on allocation of dollar 
exchange for travel to the United States 
and other dollar-area countries were 
simultaneously relaxed. The amount 
each individual is normally permitted 
to purchase is now $100, and $50 is 
allowed for children under 12 years of 
age. Dollar exchange for business trips 
to the dollar area confinues to be freely 
available at the rate of $30 a day. 


Although restrictions therefore no 
longer apply to nondollar countries 
which are not members of the European 
Payments Union, including Eastern Eu- 
ropean countries, Danish travel to those 
destinations is unimportant. 

To avoid undesirable capital trans- 
fers, commercial banks are instructed 
not to sell exchange in excess of reas- 
onable amounts and to coiitinue to 
enter in travelers’ passports. the 
amounts of exchange allocated, except 
for travel to other Scandinavian coun- 
tries, where Danish passports are not 
required. 

This liberalization in controls was 
motivated by the general improvement 
in Denmark’s foreign-exchange position 
and the fact that Danish tourist ex- 
penditures abroad are fully covered by 
foreign tourist expenditures in Den- 
mark.—Emb., Copenhagen. 





License No Longer Required 
To Export Honduran Abaca 


Abaca fiber may now be exported 
from Honduras without a prior export 
permit, by Executive Decree No. 311 of 
October 21, 1953, effective December 24. 

Abaca is thus added to the list of 
other products—bananas, lumber, cof- 
fee, resin, and turpentine—exempted by 
a 1949 decree from the general export 
license requirement established as a 
war measure in 1943.—Emb., Teguci- 
galpa. 

Announcement of the export licensé 
requirement appeared in Foreign Com- 
merce Weekly, February 27, 1943, page 
25; former exceptions from the require- 
ment were announced in the issue of 
October 17, 1949, page 21. 


Austria To Buy Coffee 
Under Colombian Pact 


Colombia on November 16 signed a 
special commercial agreement with 
Austria, under the terms of which Aug. 
tria will undertake to purchase d 
the 12 months from date of signature 
Colombian coffee to a value of US$j 
miilion. 

Colombia, in turn, will authorize im. 
portation of Austrian merchandise not 
included in Colombia’s list of prohibited 
imports and will permit importation 
without limitation of items listed in 
article 4 of decree 402. These include 
such items as automobiles weighing less 
than 1,240 kilograms, wines, cham 
pagnes and vermouths, glassware, and 
ceramics. 


This decree provides for importation 
of certain articles provided they origi- 
nate in and are imported from countries 
which maintain a more or less bak 
anced trade with Colombia or have 
signed trade agreements with the Co. 
lombian Government. 


Coffee purchased by Austria under 
the agreement may not be reexported 
to Western Hemisphere countries or to 
any other country with which Colombia 
has concluded or may conclude special 
commercial arrangements or trade 
agreements. 


Payments To Be in U. S. Dollars 


Payments for merchandise exchanged 
under this arrangement will be in free 
U. S. dollars, or if previously agreed to 
by both parties, in other currencies, 

The agreement with Austria is an- 
other in a series of more or less similar 
arrangements negotiated by Colombia 
in recent years with a view to expand 
ing and diversifyifig foreign markets for 
its coffee~and if possible improying its 
trade balances with areas with which 
commercial interchange has heretofore 
been unfavorable. 

Trade data for 1952 are not available, 
as Colombian trade with Austria was in- 
significant in that year, and figures are 
not shown Separately. Through Sep- 
tember 1953 Colombia imported Aus- 
trian merchandise to a total value of 
2,955,000 pesos (about US$1,182,000). 
Exports to Austria exclusive of gold and 
petroleum were nil. 

Austria hopes to export to Colombia 
in the future heavy machinery, fine 
steels, railroad equipment, ceramics, and 
glassware.—Emb., Bogota. 





U. S. exports of domestic and foreigt 
merchandise in November 1953 totaled 
$1,246 million, according to a prelim 
nary estimate of the Bureau of thé 
Census, U. S. Department of Commercé, 
This total approximates that for Octo 
ber 1953, which was $1,245 million, but 
is about 5 percent below the average 
of $1,319 million for the first 3 quar- 
ters of 1953. 
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Chile-West German 


Pact Eases Licensing 


A commercial interchange, or trade, 
agreement and a payments agreement 
were signed in Santiago on December 
10, 1953, between Chile and the Federal 
Republic of Germany. 

Both agreements took effect on De- 
cember 17, and will run until Decem- 
ber 31, 1954. They are subject to ex- 
tension, on 3 months’ notice by either 
party before date of expiration. 

The commercial interchange agree- 
ment provides for liberal import and 
export licensing within the exchange- 
control regulations and the economic 
situation which may obtain in each 
country. It also provides for the estab- 
lishment of a Joint Governmental 
Commission to oversee the operation of 
the payments agreement and all 
aspects of trade between the two coun- 
tries. The commission will meet either 
at Santiago or at Bonn upon request of 
either of the contracting parties. 

Compensation Account Continued 

The payments agreement provides for 
tontinuation of the compensation ac- 
count maintained under the previous 
agreement, with a maximum swing 
credit of US$2.5 million, which may 
be exceeded if the creditor agrees. An 
annex to the agreement specifies various 
invisibles which may be cleared 
through the compensation account. 


Chile since February 1951 has run a 
consistent debit balance with Germany 
which at one time amounted to as much 
as US$5.6 million in the compensation 
account. However, overall trade statis- 
tics tend to show an export balance in 
favor of Chile because they also include 
exports of copper produced by large 
mines which are not cleared through 
the compensation account, 

An annual trade between the two 
countries of US$35.1 million is contem- 
plated. German trade with Chile has 
been expanding steadily since 1949, 
However, Chilean imports from Ger- 
Many in the years 1949-52, inclusive, 
averaged annually approximately 7 per- 
¢ent of total imports from all countries, 

exports to Germany, 3.5 percent of 
total exports compared with 25.69 per- 
cent in 1938 for imports from Germany, 
and 10.02 percent for exports to Ger- 
Many. 

The new’ agreements are part of a 
general program for expanding compen- 

tion trade with Europe, The Chilean 

vernment embarked upon this pro- 
gram in the interest of marketing its 
products, which are running into serious 
Price competition in world markets as 
ertion costs spiral upward with the 

estic inflation.—Emb., Santiago. 
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Indonesia Frees Rubber 
Of Export Duties 


The Indonesian *10-percent ad 
valorem additional export duty on 
rubber has been abolished for the 
first half of 1954, and the exemp- 
tion of rubber from ordinary duty 
is continued for the same period, 
by a new Ministry of Finance 
decree. 

Thus rubber is now free of all 
export duty assessments for the 
present. - 


Under similar decrees the ad- 
ditional 10-percent duty on copra 
is maintained for the first half of 
1954 and the exemptions of palm 
oil and kernels from additional 
duties and hard fibers from ordi- 
nary duty are continued for the 
entire year, 











Brazil, Bolivia Sign 
Two-Way Trade Pact 


A trade agreement providing for a 
two-way exchange of goods valued at 
$4 million was signed by-the Govern- 
ments of Brazil and Bolivia, at La Paz, 
on December 24, 1953, according to the 
Jornal do Comercio of Rio de Janeiro, 
December 28. 


The commodities to be exchanged on 
the basis of balanced imports and ex- 
ports are: Brazilian exports of sugar; 
rice; raw cotton; cotton yarn; cotton 
textiles; construction iron; chemical, 
pharmaceutical, and medicinal prod- 
ucts; vaccines and veterinary products; 
sheet glass; tires and tubes; rayon 
yarn; etc.; and Bolivian exports of tin 
concentrates; lead bars; antimony con- 
centrates; asbestos; sulfur; rubber; etc. 

The trade is to be carried by the 
transportation facilities of each coun- 
try provided no substantial freight rate 
increase or travel delay is involved, Im- 
ports must be confined to internal con- 
sumption and may not be reexported. 

A consultative commission for super- 
vision of trade under the agreement is 
to be set up with headquarters in La Paz. 

The original validity of the agree- 
ment is for 1 year from date of its 
ratification, and is subject to renewal. 

It is presumed that the trade ex- 
change will be effected principally by 
the Brazil-Bolivia Railway, the Santa 
Cruz-Corumba link of which was opened 
on November 11, 1953, according to La 
Nacion of La Paz.—Emb., Rio de Janeiro 
and La Paz. 

Announcement of afi agreement be- 
tween Brazil and Bolivia relative to 
petroleum exploration and the financing 
of the Santa Cruz-Corumba link of the 
Brazil-Bolivia railway appeared in For- 
eign Commerce Weekly, September 21, 
1953, page 17. 


CONTROLS ON INTERNATIONAL TRADE 


Danish Dollar Premiums 


Cut for Car Purchases 


Buyers of imported passenger auto- 
mobiles in the Danish “free” market 
are required, effective December 11, 
1953, to provide so-called “import 
rights”—dollar-export premium certi- 
ficates—only to the extent of 75 per- 
cent of the import value, c. i, f., of the 
vehicle. 

Previously license-free importation of 
cars into Denmark from member coun- 
tries of the Organization for European 
Economic Cooperation was permitted 
only when the purchaser provided such 
certificates to a value equivalent to the 
entire import price. 

Cars imported under this system are 
exempt from the usual domestic pur- 
chaser authorization, as well as from 
ordinary import license restrictions. 


Dollar-export premium certificates 
are issued to exporters of goods paid 
for in dollars in amounts equivalent to 
10 percent of dollar sales, and they are 
currently marketed at a premium of 
about 80 percent of their face value. 
The, new regulation therefore effects a 
20-percent reduction in the selling price 
of cars imported under this procedure. 

Import of other goods under the plar 
still requires 100-percent dollar premi- 
um certificate coverage. 

About 25,000 automobiles were im- 
ported into Denmark in 1953, of which 
over 8,000 entered under the dollar- 
export promotion plan. Imports under 
the liberalized plan are expected to 
increase by about 5,000 cars, but if this 
increase should fail to-materialize, it is 
anticipated that licenses will be issued 
for sufficient imports through regular 
channels to permit entry of a total of 
30,000 units during the year.—Emb., 
Copenhagen, 





India Sets New Vanadium, 
Chrome Export Quotas 


The Government of India has an- 
nounced that it will permit export of 
up to 30,000 tons of vanadium ore in 
1954, provided such ore is certified to 
have no uranium content. 

India also announced that it would 
allow export of 15,000 tons of -chrome 
ore, irrespective of ‘grade, in the Jan- 
uary-June 1954 period. 

The new quotas are changed from 
earlier restrictions limiting Indian 
chrome ore exports to grades contain- 
ing less than 45 percent of chromic 
oxide. 

Export allocations will be made to 
established shippers on the basis of 
one-half their best year’s exports since 
1948. 





National Maritime Day, May 22. 








CONTROLS ON INTERNATIONAL TRADE 


Private Fund Transfers 
Limited by Indonesia 


Private transfers of exchange by for- 
eign-staff employees in Indonesia are 
now limited to approximately 20 percent 
of their salaries, and the transfer privi- 
lege is to be confined to employees in 
certain industries and categories ap- 
proved by the Government. 


The new regulation, put into effect by 
Foreign Exchange Institute circular 
C-290, effective January 1, is a further 
step in the Government’s attempts to 
conserve foreign exchange. By setting 
up a general administrative procedure 
and placing the responsibility for dis- 
tribution of foreign exchange in the 
hands of employing firms, the regulation 
also greatly simplifies the burden placed 
on the Government in issuing such ex- 
change. In the past applications for 
exchange have had to be handled on an 
individual case basis. 

Briefly, most types of personal trans- 
fers—savings, maintenance and educa- 
tional expenses, insurance premiums, etc. 
—are to be handled through the employ- 
er, who will receive a lump sum allocation 
of foreign exchange based on 20 percent 
of the gross salary of his foreign staff. 

Transfers of previously contracted ob- 
ligations for pension funds are excepted 
from the regulation. 

Upon receipt of applications from em- 
ployers the Foreign Exchange Institute 
will decide which enterprises are to be 
allowed foreign exchange for their for- 
eign employees, .and also which workers 
are to be considered foreign-staff em- 
ployees. 


Firms Distribute Exchange 

Approved firms must divide their allo- 
cated foreign exchange among their 
foreign-staff employees within the limits 
of 17% and 22%4 percent of the em- 
ployees’ gross taxable salary. Within 
these limits the employer is charged 
with making a just distribution of the 
foreign exchange among his eligible em- 
ployees and making provisions for 
effecting its transfer. 

Despite the initial adverse reaction 
by foreign groups to the new regula- 
tion, particularly because it allows little 
or no variation in accordance with the 
needs of individual employees, it is be- 
lieved that most firms can make ad- 
justments which will allow the con- 
tinuing employment of foreign workers 
on a salary-transfer basis comparable to 
that in effect prior to the new regula- 
tion.—Emb., Djakarta. 





Brazil’s 1953 castor harvest is 188,500 
tons, according to the preliminary of- 
ficial estimate, the U. S. Department of 
Agriculture reports. This is an 8-percent 
increase from the final estimate of the 
1952 crop. 


10 











Indonesia Drops Dollar 
Export Plan 


The Indonesian dollar-export 
certificate system is now abol- 
ished, by a Foreign Exchange In- 
stitute circular effective January 
1, 1954. 

Use of this certificate—a spe- 
cial exchange premium commonly 
referred to as a B.E.D. (Butki 
Ekspor Dollar) — was originally 
introduced with the new Indone- 
sian foreign-exchange system of 
February 1952, as a means of 
stimulating exports to and re- 
tarding imports from the dollar 
area (Foreign Commerce Weekly, 
April 14, 1952, p. 15, and June 23, 
1952, p. 14). 

The official price for these cer- 
tificates had been lowered by 
steps from the original rate of 
1.20 rupiahs to the dollar until it 
reached 0.25 rupiah in August 
1952, at which level it remained. 
Since then the device had been of 
no special significance, and its 
abolition should help to simplify 
the complicated foreign-exchange 
control procedure. 











Guatemala Restricts Import 
Of Iron, Steel Products 


Import into Guatemala of cértain 
iron and steel products is prohibited 
for 2 years, and import of other iron and 
steel items is now subject to prior au- 
thorization by the Administrative De- 
partment of Economy, under a Ministry 
of Economy and Labor resolution effec- 
tive December 12, 1953. 


Shipments already made and pending 
orders are exempt from the new regu- 
lations. 


Items prohibited import for the 2- 
year period are as follows: 


Tariff item No. 483-2-0-6, Ridge poles, cor- 
nices, spires, blocks, cubes, and other archi- 
tectural or ornamental forms, and _ sheet 
metal tubes and channels, galvanized or not. 


483-2-0-7, Doors, 


windows, and frames for 
the same, 


with or without their respective 


hardware. 
483-2-0-8, Frames. for the installation of 
slidi doors (wheels and rails). 


483-2-0-9, Curtains for buildings and blinds 
made of iron and steel, and their accessories. 

483-2-0-10, Frames with corresponding mech- 
anisms for canvas awnings. 


483-2-0-13, Railings, balconies, and balus- 
trades. 

483-3-4-59, Gratings and troughs not 
specified. 


Articles now subject to prior licensing 
are the following: 

483-3-1-7, Strong boxes. 

483-2-0-12, Steel doors with safety 
anism for vaults. 

483-3-4-28, Strong boxes of heavy sheet 
metal of any finish, weighing not more than 
25 kilograms. 

The new restrictions were promul- 
gated for the purpose of protecting 
domestic industry.—Emb., Guatemala. 


mech- 


Colombia, Ne 


Set Terms of Trade 


Colombia, on December 12, 195%) 
signed trade and payments agreements’ 
with Uruguay providing for an exchange 
in either direction of merchandise to g 
value of $3,650,000 for internal consump, 
tion or tranformation in the country of 
destination. 


Colombia will export in 1954 coffes 
to a value of $1.5 million; cane al 
$1 million; raw sugar, $500,000; tobaceg, 
$350,000; ordinary salt, $200,000; sul 
fur, $50,000; and miscellaneous com.’ 
modities, $50,000. 

In exchange “Uruguay will export 
wool yarns to a value of $1.5 million; 
wool and wool tops, $700,000; linseed 
oil, $300,000; denatured and rough tak 
low, $300,000; milk preparations, $100. 
000; industrial and edible oils 

$100,000; crushed and rolled oats, $100. 
000; prepared meats, $100,000; dolomite, 
$100,000; and various other products to 
the extent of $50,000 each, 


In addition to the products listed, for 
which means of settlement are pro 
vided in the payments agreement, provi- 
sion is made for exportation of unstated 
quantities of Colombian petroleum to 
Uruguay which are to be paid for sep 
arately in free dollars. 

Mixed Colombian-Uruguayan com. 
missions are to be established in each 
country to seek means of expanding balk 
anced trade between the two countries, 


Under the payments agreement, ex- 
change of merchandise will be effected 
under a non-interest-bearing open ac 
count in U. S. dollars, which provides 
for a swing credit of up to $1 million, 
Any balance in excess of this amount 
will be settled in monthly payments of 
US$100,000 or the equivalent in other 


(Continued on Page 20) 





Cuba Continues U. K. Tariff 
Concessions in Trade Pact 


The Cuban-British trade agreement 
of 1951 has been renewed for 3 years, 
beginning January 1, 1954, by an ex- 
change of notes in Havana. 

Cuba agrees to continue for an addi- 
tional 3 years the granting of tariff 
concessions provided for in the 1951 
agreement between the two countries. 

The United Kingdom undertakes to 
facilitate the purchase of Cuban to 
bacco products to a value of $750,000 
in 1954 and to $1 million in both 1955 
and 1956, as well as to refrain from any 
actions which would have an adverse 
effect in the British sugar market on 
Cuba’s position in competition with 
other foreign countries. 

The agreement may be terminated at 
any time during its life at the request 
of either party. and after opportunity 
has been afforded for consultation be- 
tween the two parties——Emb., Havana, 
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Colombia Clarifies Law Direct Foreign Investments by U. S. 


Interests Increase to $16 Billion 


The book value of foreign branches and subsidiaries of American 
companies exceeded $16 billion by the end of 1953, according to an 
analysis by the Office of Business Economics,,.U. S. Department of 


On Tax Withholdings 


The Colombian Chief of National 
Revenue and Taxes, Hector Julio Be- 


cerra, has declared: 


“The branches, agencies, and repre- 
sentatives in Colombia of companies 
jegally organized abroad are not com- 
pelled to make the retention of 10 per- 
cent established in article 9 of Legis- 
lative Decree No. 2317 of 1953, because 
it cannot legally be said that such 
pranches, agencies, and representatives 
pay or credit dividends or participations 


(participaciones) to the account of 
stockholders.” 
When Decree No. 2317 was issued 


last September, considerable concern 
regarding its article 9 was engendered 
in that part of the business community 
which operates its business activities in 
Colombia as a branch—not a subsidiary 
—of a foreign business organization. 
This article provided that business or- 
ganizations in Colombia which effect 
“a payment or credit to a natural or 
juridical person not resident in Colom- 
bia, as dividends or participations (par- 
ticipaciones), must retain” 10 percent 
thereof toward the tax due on that 
income. 

“It was then felt that this provision 
might be interpreted to require the 
Colombian branch of a foreign firm to 
withhold the 10 percent on_ those 
amounts credited to home office ac- 
counts. (See Foreign Commerce Weekly, 
Oct. 19, 1953, p. 8.) 


Article 9 Interpreted 


Cognizant of the uneasiness in the 
business community concerning article 
9, the U. S. Embassy in Bogota wrote 
to the Minister of Finance and Public 
Credit, asking that an _ interpretive 
statement be issued. 

Mr, Becerra replied for the Minister, 
as quoted above, and added: 


“In fact, in order to be able to speak 
legally of the existence of a dividend 
or of a participation that is paid or 
credited to the account of a_ stock- 
holder, the General Meeting of Share- 
holders, or the corresponding organ of 
the company, must previously decide to 
pay the dividend or share, and this 
event only presents itself in Colombia 
with regard to companies organized in 
accordance with the laws of the Repub- 
lic, or domiciled in the country, as 
stated in the commercial laws. But, 
when dealing with mere branches, agen- 
ties, or representatives of foreign com- 
panies organized in accordance with 
foreign laws and domiciled abroad, the 
faet that profits obtained in Colombia 
are'remitted or credited to the account 
of the head office does not imply the 
legal existence of a dividend or of a 
share.”—-Emb., Bogota. 


January 25, 1954 


Commerce. 


The 1953 value of these direct investments reflected additions to 


investments totaling over $4 billion in 
the 3 years since 1950. 

The amounts invested abroad by 
American business in the postwar years 
considerably exceeded the amounts in- 
vested in the decade of the 1920's, even 


after making allowance for higher post- 
war price levels. However, investments 
by Americans in foreign portfolio stocks 
and bonds amounted to only about $1 
billion in the whole 1946-53 period, as 
against about $5 billion in the 1920's. 
In the past 2 years combined there was 
probably a small net return of portfolio 
capital from abroad. 


Capital Reinvested 


As a result of the vigorous growth of 
direct investments abroad since the war, 
and the relatively minor role of port- 
folio investments, direct investments 
rose from about half of total private 
long-term investments abroad in 1930 
to about three-quarters by the end of 
1953. 


Additions to direct investments abroad 
were over $1.7 billion in 1952, but par- 
tial data for 1953 indicate a reduction in 
investment activity, although the total 
was probably above the postwar annual 
average of $1.2 billion. About half of the 
added investment in foreign enterprises 
since the war was provided by the rein- 
vestment of the earnings of foreign sub- 
sidiary companies. 

The high proportion of earning rein- 
vested abroad is primarily a reflection 
of the intention of American companies 
to maintain and enlarge their foreign 
enterprises on a permanent basis, Earn- 
ings left abroad because of restrictions 
on remittances are a severe problem in 
some countries and for some companies 
but do not account for a large part of 
the total earnings retained abroad. 


Much of the recent increase in direct 
investments abroad was to enlarge man- 
ufacturing plants, the value of which 
rose from $3.8 billion at the end of 1950 
to $4.9 billion at the end of 1952. Manu- 
facturing enterprises represent the larg- 
est industry group in direct investments 
abroad, and continued large investments 
of this type are indicated by mounting 
industrial activity and competition 
abroad. To a considerable extent the 
growth of these plants has been financed 
by the reinvestment of foreign earnings. 

Petroleum companies have also inten- 
sified their foreign investment activity 
since 1950, raising the book value of 





petroleum investments abroad to $4.3 
billion at the end of 1952. Recent for- 
eign investments by this industry have 
been particularly large in Latin America 
and Canada, where basic exploration 
and development of producing proper- 
ties as well as additions to pipelines 
and other facilities are still going on. In 
Africa and the Far East, a new complex 
of refineries has been under construc- 
tion; development of new reserves, as 
in Australia, is also going forward. 
Additions to investments in the min- 
ing industry abroad were nearly $300 
million in 1952, far above any prior 
year. Record amounts were required to 
finance the development of iron ore de- 
posits in Canada and Venezuela, and 
although many large projects remain to 
be carried out, there was probably a 
smaller amount invested in 1953. 


Investments Widely Distributed 


Direct investments in the Western 
Hemisphere accounted for about 70 per- 
cent of the total value at the end of 
1952. Leading countries for investment 
in the area, according to the value of 
direct investments at the end of 1952, 
were Canada, $4.6 billion; Venezuela, 
$1.2 billion; Brazil, $1 billion; Cuba, $0.7 
billion; and Chile, $0.6 billion. 

However, there were also large in- 
vestments in other countries, including 
about $0.8 billion in the Middle East, a 
little over $1 billion in the United King- 
dom, which has half of the European 
total, $0.3 billion in Australia and nearly 


(Continued on Page 19) 





Greek Investment 
Law Translated 


An English translation of the 
recently enacted law on the in- 
vestment and protection of foreign 
capital in Greece has been pub- 
lished by the U. S. Department of 
Commerce in Business Informa- 
tion Service, World Trade Series 
No. 503. 


Copies may be obtained for 10 
cents from any Field Office of the 
Department or from the Sales 
and Distribution Division, Depart- 
ment of Commerce, Washington 
25, D. C, 
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U. S.-European Currency Relations 


A guide to the relative values of the principal Western 
European countries appears in the table below. Similar tables 
were published in Foreign Commerce Weekly, May 18, June 
15, and September 7, 1953. 

The table resembles the familiar type of mileage chart 
showing distances between cities. In addition to expressing 
various European currenciés in terms of U. S. dollars and 
vice versa, it sets forth the interrelationships among these 
European currencies. All the quotations are based on official 
exchange rates. 



































The currency relationships presented here do not take intg 
account day-to-day market fluctuations in the various ey. 
change rates. Neither do they reflect the impact on basic 
exchange rates of export bonuses or other special factors 
that must be considered in specific trade transactions. 

The table is intended to serve principally as a rough guide 
in making preliminary calculations, For close calculations jt 
is necessary to obtain up-to-the-minute information from 
financial institutions specializing in foreign exchange. 
























































r > -T | | i. , -* ra | ‘ ——e 

Country Currency unit ThA ates 5 $ | 8 | Bfrs. | Dkr. | Ffrs. | DM j£sh. d.| Lire | Hf. | Nkr. | Esc. Pts. Skr. | Stirs, 
~ —-- — |__| ——_ | —__ |_ 

Ok F ES $ 1 1.00 26.00 50.00 6.90 350 4.20 |0 7 2) 625 3.80 7.14 28.75 38 5.17 4.30 
Austria..............;Senilling.............0+« s 100 3.85 | 100.00 192.50 26.50 | 1,346 16.15 |1 7 é| 2,405 14.62 27.46 | 110.60 148 19.90 16.% 
Belgium... ..|Belgian franc...... .| Bers, 100 2.00 | 52.00 100.00 | 13.80 700 8.40 |}014 3) 1,250 7.60 | 14.28 | 57.50 77 | 10.35 8.60 
Denmark..... ..|Danish krone.........| Dkr. 100 14.48 | 376.80 724.65 | 100.00 | 5,072 60.85 |5 3 8| 9,060 55.07 | 103.50 | 416.65 557 74.95 62.32 
France..............| French franc......... Firs. 1,000 2.86 74.30 142.85 19.70 | 1,000 12.00 |0 19 8} 1,785 10.86 20.40 82.15 91 14.75 12.2% 
Germany Deutschemark........| DM 100 23.80 | 619.90 | 1,190.50 | 164.30 | 8,333 | 100.00 |810 0/ 14,880 90.50 | 170.00 | 684.50 905 | 123.10 | 102,38 
Great Britain.) Pound....... £ 1 2.80 72.80 139.90 19.30 | 1,020 11.75 |1 @ 0} 1,750 10.65 20.00 80.00 93 14.50 12.4 
Italy - | Lira . . Lire 1,000 1.60 41.60 80.00 11.05 560 6.70 |}011 5) 1,000 6.18 11.42 46.00 62 8.25 | 6.88 
Netherlands Pf 100 | 26.30 | 684.20 | 1,315.80 | 181.60 |9,210 | 110.50 |9 711 } 16,450 | 100.00 | 187.90 | 756.60 [1,012 | 136.05 | 113.16 
Norway........... Norwegian krone..| Nkr. 100 14.00 | 364.5 700.30 96.65 | 4,902 58.80 |5 0 0} 8,755 53.20 | 100.00 | 402.65 532 72.40 60.22 
Portugal............. Escudo.......... ae Esc, 100 3.48 | 90.45 173.90 24.00 1,217 14.60 |}1 5 0} 2,175 13.20 24.85 | 100.00 132 18.00 14.9% 
Spain........ Peseta..... | Pts 100 2.60 67.60 130.00 17.95 | 1,100 9.15 }1 1 6) 1,625 9.88 18.80 74.75 100 13.45 11.18 
Sweden............../\Swedish crown | Skr. 100} 19.33 | 502.90 967.10 | 133.45 }.6,770 | 81.25 |618 2) 12,090 | 73.50 |138.10 | 556.10 744 | 100.00 | 83.17 
Switzerland Swiss franc | Sfrs. 100 23.30 | 604.65 | 1,162.80 | 160.50 | 8,140 97.65 |8 6 0) 14,535 88.37 | 166.05 | 668.60 894 | 120.23 | 100.06 
General Note marks"’ (usable by non-Germans for investments and certain com 


For a number of countries there exist unofficial quotations 
showing considerable discounts from official rates. The extent of the 
discount varies according to the degree of restrictions (on convertibil- 
ity, transfer, ete.) to which the particular currency is subjected. 

Notes on Individual Currencies 

United States.—One troy gold=$35. $1 
grams of fine gold. 

Austria.—Par value 826 to the dollar. 


Belgium.—Par value Bfrs50 to the dollar. The free-market rate 
for banknotes in New York City was approximately Bfrs50.9 to the 


ounce of fine 0.888671 


modity and financial transactions) were traded in 
at approximately $18 for DM100 on January 7, 1954. 

Great Britain.—Par value $2.80 to the pound. The free-market 
rate for banknotes in New York City was approximately $2.67 to the 
pound on January 7, 1954. 

Italy.—Par value not yet established. The free-market rate for 
banknotes in New York City was approximately 627 lire to the dollar 
on December 14, 1953. 

Netherlands.—Par value hfi3.80 to the dollar. The free-market 
rate for banknotes in New York City was approximately hfi3.8 te 
the dollar on December 14, 1953 

Portugal.—Par value Esc28.75 to the 


New York City 


dollar. 


dollar on December 4, 1953. Rn aay No par —— peer. —— oustere q mule 
‘ ““ , exchange rate system. The.free-market rate for banknotes in New 
Denmark.—Par value Dkr6.91 to the dollar. York City was approximately Pts42.6 to the dollar on December 
France.—Official value Ffrs350 to the dollar. The free-market 14, 1953 
rate for banknotes in New York City was approximately Ffrs377 to Sweden.—Par value Skr5.173 to the dollar. 
the dollar on December 14, 1953. Switzerland.—Par value not established One Swiss france 
Germany (Federal Republic).—Par value DM4.20 to the dollar. 0.2032258 grams of fine gold=US$0.233. In relation to the dollar, the 
On December 14, 1953, the free-market rate for banknotes in New “free-market'’ rate and the ‘‘official-market"’ rate for Swiss frane 


York City was approximately DM4.26 to the dollar. ‘‘Acquired blocked 





are equal. 


Users of Colombian 
Steel Get Benefits 


tion, operation, 


etc. that are necessary for the installa- 
and expansion of 
respective factories.” 


New York Will Hold Exhibit 
Of Imported Goods in May 


the 





\ | 








Tax and duty exemptions are now 
available to companies who establish 
manufacturing industries in Colombia 
which will utilize the products of the 
new Paz de Rio National Steel Com- 
pany. 

Under the terms of article 5 of De- 
cree No. 3211 bis of December 9, 1953, 
companies that “have the permanent 
and exclusive purpose of developing 
industries that are complementary to 
the production of iron and that use as 
working material in a proportion of not 
less than 80 percent the manufactured 
or semimanufactured items produced by 
the Paz de Rio National Steel Company 
will enjoy the following exemptions: 

@ “From the income tax, patrimony 
tax, and excess profits tax that should 
be paid by the company, but only with 
regard to property and income which 
is connected directly and exciusively 
with the industry referred to. 

@ “From the payment of customs 
duties for the importation of the equip- 
ment, elements, machinery, accessories, 


12 


The exemptions will be granted for a 
10-year period beginning January 1, 
1954. Applications for exemptions from 
customs duties should be submitted to 
the Directorate General of Customs; 
applications for the other prescribed 
exemptions are to be processed by the 
income tax authorities. 


New York Host $s ‘Second 
International Gift Show 


The International Gift and Fancy 
Goods Show will be held at the Hotel 
Astor, New York City, August 22-27, 

More than 40 countries were repre- 
sented at the first Show, held in August 
1953, which was attended by over 9,Q00 
trade buyers from the United States 
and foreign countries. Exhibitors re- 
ported that over $1 million worth of 
business was written as a result of the 
show and many of the foreign manu- 
facturers made new contacts for the 
distribution of their wares in the United 
States. 

Further information concerning the 


The New York Import Show is sched- 
uled to be held in the 34th Street 
Armory, at Park Avenue, May 17-20, 
1954. 

There the type 
of goods that may be shown, so long 
as the products are imported. The gen- 
eral public will. be admitted during 
specified hours, at a small admission 
fee, so that American consumer reac- 
tion toward merchandise from abroad 
may be tested. No merchandise will be 
sold over the counter, but individual 
customers may order goods for imme- 
diate delivery. ‘ 

Requests for exhibit space and in- 
quiries concerning this event should be 
addressed to International Trade Shows, 
509 Fifth Avenue, New York 17, N, ¥. 


is no restriction on 


show may be obtained from the -office 
of the International Gift and Fancy 
Goods Show, Suite 1103, 331 Madison 
Avenue, New York 17, N. Y. 


World Trade Week, May 16-22, 
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Equipment Wanted for 
Australian Dams 


Bids for the design, manufacture, 
supply, and delivery of high- 
pressure gates, valves, conduits, 
and accessories for Keepit and 
Glenbawn Dams will be accepted 
until April 8, 1954, by the Secre- 
tary, Water Conservation and Ir- 
rigation Commission, Box 2708 
G.P.O., Sydney, N.S.W., -Australia. 
Delivery may be f.or. Darling 
Harbour, Sydney, N.S.W., or f.o.b. 
at port nominated by bidder. 


Plans and specifications may be 
inspected at the Australian Em- 
bassy Chancery, 1700 Massachu- 
setts Avenue NW., Washington, 
D. C. These documents, together 
with the tender forms, may be 
purchased for 5 shillings (approxi- 
mately 56 cents) from the head 
office of the Water Conservation 
and Irrigation Commission, Far- 
rer Place, Sydney, Australia. 














Iraq Agency Asks Bids on 
Drilling 150 Water Wells 


Experienced engineering firms are in- 
vited by the Development Board of 
Iraq to submit bids until March 31, 1954, 
for drilling 150 water wells to be situ- 
ated principally in northern and central 
Iraq. Bids will be considered only from 
contractors who have satisfactorily per- 
{ofmed work of similar nature and size. 

Tender documents, consisting of in- 
structions to bidders, technical specifi- 
cations, list of well sites, and a location 
map, may be inspected at the Ministry 
of Development in Baghdad, or the Em- 
bassy of Iraq, 2135 Wyoming Avenue 
NW., Washington, D. C. These docu- 
ments may be purchased from the Di- 
rectorate General of Contracts, Ministry 
of Development, Baghdad, for 20 Iraqi 
dinars. per set, which is not returnable 
(1 Iraqi dinar =US$2.80 par value). 

Bids should be submitted to the Di- 
rectorate General of Contracts, Ministry 
of Development, Baghdad, and must be 
accompanied by a preliminary deposit of 
10,000 Iraqi dinars, either by check or 
by letter of guaranty from an approved 
bank in fraq. Bids without this. deposit 
will not be considered. 

The Board does not guarantee to ac- 
cept the lowest or any tender. 


Canadian newsprint producers, aim- 
ing at speeds of 2,000 feet or more a 
minute, report continuing progress in 
improving and speeding up machines 
for making newsprint. Many firms have 
machines running at 1,800 feet a min- 
ute, and some have exceeded this speed. 


January 25, 1954 


Brazil Plans To Build 
Food Storage Plants 


An opportunity reportedly exists for 
U. S. firms to participate in a program 
for construction of storage facilities for 
agricultural products in BraziJ. Such 
facilities are urgently needed to handle 
the growing food production and im- 
prove marketing and distribution. 


According to an official announce- 
ment, 300 million cruzeiros are now 
available to the BraZilian Ministry of 
Agriculture for construction of ware- 
houses and elevators. Allocation of these 
funds was approved in December 1953 
under law No. 1506 of December 1951, 
which authorized expenditures for this 
purpose up to 400 million cruzeiros. 


The Ministry of Agriculture expects to 
enter agreements with the State Secre- 
tariats of Agriculture enabling joint 
Federal-State construction with funds 
contributed by both entities. Cooperat- 
ing States are Rio Grande do Sul, Santa 
Catarina, Parana, Sao Paulo, Rio de 
Janeiro, Minas Gerais, Espirito Santo, 
Bahia, and Goias, 

In Rio Grande do Sul, principal em- 
phasis will be on wheat storage; while 
in other States, facilities will be pro- 
vided largely for corn, rice, and beans. 
A few refrigerated installations are 
scheduled for perishable crops and live- 
stock products. 

The Ministry’s plan includes, but is 
not limited to, the project approved by 
the Brazil-U. S. Joint Economic De- 
velopment Commission proposing a dol- 
lar credit to help finance grain elevator 
construction in the State of Rio Grande 
do Sul. The latter is essentially a State 
project, whereas the cooperative Fed- 
eral-State plan is broader in scope and 
does not depend necessarily on foreign 
credits. 

Further information may be obtained 
from the Ministry of Agriculture, Rio 
de Janeiro, Brazil. 





Yugoslavia To Buy Coking 
Coal and Motor Vehicles 


Dollar allocations have been granted 
to the Government of Yugoslavia under 
Foreign Operations Administration fi- 
nancing for purchases from the United 
States and possessions of coking coal 
and motor vehicles with spare parts 
and tools. 

Purchases of coking coal to a value 
of $125,000 may be made prior to March 
31, 1954, by the authorized buyer, Jugo- 
metal, Vasina 20, Belgrade, Yugoslavia; 
while motor vehicles to a value of 
$15,000 may be purchased until June 30, 
1954, by the authorized buyer, Progres, 
Knez Mihajlova 1, Belgrade, Yugoslavia. 

Details concerning these _ procure- 
ments may be obtained direct from the 
listed purchasers. 


Greece Invites Bids on 
Materials, Equipment 


The Greek Government is inviting 
bids\ for the following materials and 
equipment: 

@ 6,000 kilograms of pure tin (pew- 
ter), in blocks, of 99.5-percent purity 
minimum. Bids will be accepted until 
February 8, 1954, by S. E. K. Railways, 
Purchasing Department, 39-b 3d Sep- 
tember Street, Athens. 

@ 1,200 special sleepers for bridges. 
Bids will be accepted until February 5, 
1954, by S. E. K. Railways, Purchasing 
Department, 39-b 3d September Street, 
Athens. 

@ 60 triple-security system filing cab- 
inets. Bids will be accepted until Febru- 
ary 4, 1954, by the State Procurement 
Service, Office VII, 29 Churchill Street, 
Athens. 

@ 62,500 kilograms of nonferrous 
metals—copper and brass—in bars. 
Bids will be accepted‘until February 10, 
1954, by the State Procurement Service, 
Office VII, 29 Churchill Street, Athens. 

A copy of the specifications is avail- 
able for review on loan from the Com- 
merical Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. Re- 
quests should specify the item. 

Prospective bidders may obtain addi- 
tional information and assistance from 
the Greek Foreign Trade Administra- 
tion, 729 15th Street NW., Washington, 
D. C. (telephone: STerling 3-4751). 





Pharmaceutical Preparations 
Needed by Ceylon Ministry 


Bids are invited by the Ceylon Gov- 
ernment until February 9, 1954, for the 
supply of the following pharmaceutical 
preparations required by the Director 
of Health Services, Colombo: 9,000 Ib. 
bismuth carbonas B.P. light; 10,000 Ib. 
ferri, carb. sacch., 5 gr. tablets B.P.C.; 
16,000 lb. ferri. and ammon., cit. B.P.; 
4,000 lb. potassii iodid B.P.; 25,000 Ib. 
sodii salicylas B.P. (scales); 150 cwt. 
glycerinum B.P.; 1,600 gal. liq. ammon. 
acet. fort. B.P.; 23,000 lb. spirit acther. 
nitrosi B.P.; 8,000 Ib. tinet. ipecac B.P.; 
14,000 Ib. tinct. card. co. B.P.; 33,000 
lb. oleum terebinth; 15,000 Ib: spirit 
ammon. aromat. B.P. 

A copy of the specifications is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. For 
bidding purposes, the tender documents 
may be obtained upon request from the 
Embassy of Ceylon, -2148 Wyoming Ave- 
nue NW., Washington, D. C. 

Bids should be submitted direct to 
the Chairman, Tender Board, Ministry 
of Health, P. O. Box No, 500, Colombo, 
Ceylon. 
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U. K. To Purchase Beef 
Under FOA Program 


An allotment of $17,250,000, ear- 
marked for the purchase of frozen beef 
for the United Kingdom under the pro- 
visions of section 550 of the Mutual 
Security Act of 1953, has been an- 
nounced by the Foreign Operations Ad- 
ministration. 

Under this section, FOA is authorized 


to purchase between $100 million and 
$250 million worth of surplus U. S. 
agricultural commodities. The commo- 
dities are sold for local currency and 
the proceeds of such sales may be used 
by the U. S. Government for any of 
several purposes specified by section 
550. In this case, the proceeds will be 
used as a contribution to the current 
United Kingdom defense program, thus 
in turn contributing to the mutual se- 
curity program of the free world. 

Because U. S. market prices for beef 
are higher than those normally paid by 
the United Kingdom for oversea pur- 
chases, the British Government’s ster- 
ling payment for this transaction will 
be less than the equivalent of $17,250,- 
000. Section 550 provides that,’ as far 
as practicable, the sale price should be 
consistent with the maximum world 
market price. 


The beef to be bought under this 
allotment will .be a net addition to 
British meat supplies during the first 
half of 1954, when home production is 
seasonally low. The quantity to be pur- 
chased will depend on the prices ob- 
tainable. At least 25 percent of it will 
be of the utility grade, normally used 
for making meat products, and the re- 
mainder will be of commercial grade. 

With this allotment, a total of $72,- 
250,000 has been made available to the 
United Kingdom for the purchase of 
surplus U. S. commodities under section 
550. The Federal Republic of Germany 
has been allotted $2 million for this 
purpose. 


Swedish Importer Offers New 
Marketing Aid to Exporters 


Amerikanska Instrumentimport- 
en, Banergatan 73, Stockholm, Sweden, 
reportedly has available display space 
which the firm offers for exhibiting 
electronic equipment and components 
shipped on consignment by U. S. manu- 
facturers. 


The Swedish importer believes that 
this merchandising technique would be 
beneficial to American manufacturers, 
who are frequently at a disadvantage 
when competing with European produc- 
ers having products available for in- 
spection. 








National Maritime Day, May 22. 
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Venezuelan Chemical 
Market Increases 


The potential market in Venezuela for 
chemicals and raw materials used in the 
manufacture of pharmaceuticals has 
increased substantially in recent years 
as the result of the combined efforts of 
private enterprise and the National Gov- 
ernment in establishing many new in- 


dustries. A further increase is antici- 
pated in the demand for essential chem- 
icals as the result of the creation of 
these new plants and laboratories. 

The United States is the leading sup- 
plier of chemicals to Venezuela, present- 
ly accounting for 60 percent to 70 per- 
cent of the country’s total imports. The 
remainder is obtained from European 
sources, 


Exports of chemical specialties and 
industrial chemicals from the United 
States to Venezuela in 1952 were valued 
at $15,941,935 exclusive of coal-tar 
products. This amount was the second 
highest imported by South American 
countries, being exceeded only by Brazil. 
A steady increase in these exports has 
been recorded over the past 4 years 
and the market is not expected to di- 
minish in the foreseeable future because 
of the dependency of the various phar- 
maceutical laboratories upon the United 
States as the primary source of supply. 


A revised list of “Chemical Im- 
porters and Dealers” is available for 
Venezuela, subject to a charge of $1, 
from the Commercial Intelligence Divi- 
sion, Bureau of Foreign Commerce, 
U. S. Depaftment of Commerce, Wash- 
ington 25, D. C., or any Department of 
Commerce Field Office. 





Laboratory Supplies Needed 
By Egyptian Institute 


The National Research Institute, 
Cairo, Egypt, is inviting bids until Feb- 
ruary 8, 1954, for the supply of various 
laboratory glassware and rubber sun- 
dries, as described in a list of require- 
ments available on loan from the Com- 
mercial Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 

Bids must be submitted through an 
agent established in Egypt to the Con- 
troller General, National Research In- 
stitute, 5 Sultan Hussein Street, Cairo, 
and must be accompanied by a provi- 
sional deposit of 2 percent of the value 
of the contract. 





lraq Postpones Bid Deadline 


The deadline for the submission of 
tender for the supply and installation of 
airport lighting equipment at Baghdad 
West Airport has been extended by 1% 
months from January 9, 1954 (see For- 
eign Commerce Weekly, December 7, 
1953, p. 14). 





Firms Seeking Export 
Managers Listed 


The editors of Export Trade and 
Shipper, weekly magazine for ex- 
port executives, have announced 
their plans to introduce a new de- 
partment consisting of the free 
listing of the names of U. S. man- 
ufacturers interested in develop- 
ing an export market through the 
services of export representatives 
or combination export managers. 
The lists will indicate the specific 
products for which export repre- 
sentation is desired. 


Firms interested in developing 
export markets through the use of 
experienced middlemen may com- 
municate directly with Mr. Red- 
ington Fiske, Editor, Export 
Trade and Shipper, 20 Vesey 
Street, New York 7, N. Y. 








LICENSING 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol 
(*), from the Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. 8S. Departmen 
of Commerce, Washington 25, D. C. 


In the United States 
Tiling (Synthetic) : 
England—Norman Collinson-Jones 

(inventor), Hunworth Hall, Hunworth 
Constable, Norfolk, offers to a U. S. 
firm, preferably a manufacturer of 
building materials, his process for man- 
ufacturing floor tiles from a combina- 
tion of sawdust and cement. Reported- 
ly, no kilns or ovens are required, and 
the tiles season naturally. Detailed in- 
formation and samples of tiles a‘ail- 
able.* 


In Foreign Countries 

Toilet Articles: 

Spain—E. Perez del Molino, S. A. 
(manufacturer of chemical products, 
drugs and pharmaceuticals, surgical and 
orthopedic apparatus, surgical furni- 
ture, laboratory equipment, optical and 
photographic equipment, perfumes, 
etc.), Calle Juan de Herrera 19, San- 
tander, desires to enter into licensing 
arrangements with American firms for 
the production in Spain of perfumes 
and toiletries, utilizing the latest tech- 


niques and formulas developed or used ~ 
in the United States. Firm states capi- — 


tal investment is not sought but could 
be arranged, up to the 25 percent maxi- 


mum allowed by Spanish law, should an! 
interested American firm desire to 


invest. The principal desire of the firm, 
reportedly, is for technical assistance 
and collaboration, including new pat- 
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ents, to improve its products or in- 
troduce new items to the Spanish mar- 
ket. Inquiries should be addressed to 
the managing director, Senor Don 
Eduardo Perez del Molino y Herrera. 





IMPORT 
OPPORTUNITIES 








P. O. Box No. 23, Pondicherry, offers 
to export direct seashells, such as 
troca, snail, and seahorse. 


Smokers’ Supplies: 

Austria—A. Kemperling K. G. Salz- 
burger Pfeifenfabrik (manufacturer), 
Mattsee bei Salzburg, Province of Salz- 
burg, offers to export direct briar, 
meerschaum, cork-lined,* carved, and 
painted pipes. 








y, Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol 
(*), from the Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. S. Depestuent 
of Commerce, Washington 25, 
Apiary Equipment and Supplies: 
France—Societe Duboe & Cie. (man- 
ufacturer, wholesaler), 7 rue Camille- 
Desmoulins, Tarbes, Hautes-Pyrenees, 
offers to export direct or through agent 
apiary equipment and supplies, includ- 
ing beehives, and honeycombed bees- 
wax. 


Cork Products: 

Italy—Sugherificio Alessandro Mu- 
reddu (manufacturer), Via Villafranca 
3; Rho (Milan Province), offers to ex- 
port direct or through agent corks for 
champagne and sparkling wine bottles, 


500,000 corks per month. Price list 
available.* 
Feathers: 
India, French—Vinbros & Co. (im- 


porter, exporter), 23 rue de Capucins, 
P. O. Box No. 23, Pondicherry, offers to 
export direct peacock and other fancy 
colored feathers. 


Hops: 

Germany—Werner Th. Barnbeck (ex- 
port merchant), 14 Lerchenfeld,. Ham- 
burg, offers to export direct or through 
agent extra-fine-quality Halletau hops. 


Model Trains and Airplanes: 

Japan—Tenshodo Co., Ltd. (Model 
Section) (manufacturer, wholesaler, re- 
tailer), No. 5, Ginza 4-chome, Chuo-ku, 
Tokyo, offers to export direct model 
airplanes and trains. The trains in- 
clude HO-gage scale models of the 
Santa Fe, Chicago and Northwestern, 
New York Central, and Union Pacific 
locomotives and cars. Photographs 
available.* 


Paper Products: 

Germany — Rheinische Papiermanu- 
faktur Hermann Krebs, G.m.b.H. (man- 
ufacturer), 43 Industriestrasse, Mann- 
heim, offers to export direct various 
qualities of colored and decorated fancy 
paper goods, such as napkins (sizes 
35x35 cm., and 25x25 cm.); fancy wrap- 
ping paper, including Christmas and 
Easter wrappings; gummed paper in 
Sheets (sizes 50x76 cm., and 76x100 
em.); decorating paper; and paper for 
Making bags. Quantity available: ap- 
proximately 100 tons. 

Shells: 

India, 
porter, 


French—Vinbros & Co. 
exporter), 


January 25, 1954 


(im- 
23 rue de capucins, 


EXPORT 











Dyes: 

India—Synthetic Moulders, Ltd. 
(manufacturer of plastic articles), 53 
Netaji Subhas Road, Calcutta, wishes 
to purchase direct dry colors for color- 
ing polystyrene molding powder, par- 
ticularly fluorescent dry colors and 
black. 


Heating Equipment: 


Belgium—Etablissements Henri Horn 
(manufacturer of gas radiators and coal 
heating stoves), 82 rue du Port, Brus- 
sels, wishes to purchase direct or obtain 
agency for gas or oil radiators, oil 
burners, and oil heating equipment for 
small- and medium-size industries, 


Household Appliances and Goods: 

Belgium—Etablissements Henri Horn 
(manufacturer of gas radiators and coal 
heating stoves), 82 avenue du Port, 
Brussels, wishes to purchase direct or 
obtain agency for vacuum cleaners and 
washing machines. 

Madagascar—Comte & Cie. 
ing distributor 
agent), 


(import- 
and manufacturers’ 
Boite Postale 90, Vianarantsoa, 
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Ceylon in Market for 
Textile Fabrics 


The Government of Ceylon is in- 
viting bids until March 16, 1954, 
for the supply of 5,000 lineal yards 
of canvas flax and 6,000 lineal 
yards of canvas cotton, required 
by the Government Stores Depart- 
ment in Colombo. 


A copy of the specifications, in- 
cluding a small sample of each of 
the materials, is available on loan 
from the Commercial Intelligence 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. For 
bidding purposes, tender forms 
may be obtained upon request 
from the Ceylon Embassy, 2148 
Wyoming Avenue NW., Washing- 
ton, D. C. 

Bids should be sent direct to 
the Chairman, Tender’ Board, 
Ministry of Finance, P. O. Box 
500, Colombo, Ceylon. 











wishes to purchase direct or obtain 
agency for kerosene-heated irons to be 
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used in areas where electricity is not ; 


available. 


Netherlands—J. C. H. Berk’s Indus- 
triele- en Handelsonderneming (import- 
er, manufacturer’s agent), 129 Wagen- 
straat, The Hague, wishes to purchase 
direct and obtain agency for plastic 
and aluminum household and kitchen 
utensils, bathroom scales, and stainless 
steelware (except cutlery). 


Machinery: 


Union of South Africa — African 
Feather - Works (Pty.), Ltd. (manu- 
facturer, wholesaler, exporter), 139-143 
Upper Harrington St., P. O. Box 847, 
Cape Town, wishes to purchase direct 
a machine for the manufacture of 
feather dusters from turkey feathers. 

Refrigerators: 

Belgium—Etablissements Henri Horn 
(manufacturer, importer, exporter, 
wholesaler, sales agent), 82 avenue du 
Port, Brussels, wishes to purchase 


direct or obtain agency for refriger- 
ators. 


Service Station Equipment: 

Netherlands — N. V. Handelmaats- 
chappij CYTEX (importing distributor 
of automotive parts and _ accessories, 
and garage and service station equip- 
ment), Singel 311, Amsterdam, wishes 
to purchase direct and obtain exclusive 
agency for tower- and wall-type air 
meters with a preselected pressure and 
equipped with automatic device for 
signaling -when preset pressure is 
reached. 


Surgical Supplies: 

Sweden—Bruhns_ Intressenter AB. 
(importer, wholesaler, and manufac- 
turer of surgical dressings), Gastrike- 
gatan 17, Stockholm, wishes to pur- 
chase direct and obtain agency from a 
U. S. manufacturer of white rubber 
Surgical gloves with curved fingers, 
capable of withstanding at least 10 or 
12 sterilizings in autoclave. Firm is 
interested in initial order of 800 dozen 
pairs of gloves in mixed sizes Nos. 6 
through 9 or 9%. Firm states it has 
an initial dollar import license for 
above quantity, c. i. f. Stockholm, issued 
by the- Swedish authorities, and valid 
until March 31, 1954, total value not to 
exceed 15,000 Swedish crowns. (Current 
rate of exchange: 1 Swedish crown= 
US$0.193.) 





AGENCY 
OPPORTUNITIES 


Advertising: 

Sudan — Middle East Advertising 
Service (commission agent), P. O. Box 
651, Khartoum, desires to represent, in 
the Sudan, U. S. advertising agencies. 


Clothing: 
Morocco, 











Spanish—M. Calatrava & 
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Hijos (manufacturer's agent), Avenida 
Hospital Militar 9 - 20, Tetuan, wishes 
to obtain agency for readymade cloth- 
ing. 

Oils: 

Morocco, Spanish—-M. Calatrava & 
Hijos (manufacturer’s agent), Avenida 
Hospital Militar 9 - 20, Tetuan, wishes 
to obtain ageney for heavy-duty and 
light lubricating oils. 


Rubber Goods: 


Venezuela — “ADESCO”, Ernesto 
Adier & Co. (manufacturers’ agent), 
Apartado 1941, Oficina 25, Edificio 
Blohm, Corazon de Jesus, Caracas, 


wishes to obtain agencies for good- 
quality rubber play balls, balloons, rub- 


ber toys, rubber mats, and workers’ 
rubber boots. 

Textiles: 

Morocco, Spanish—M. Calatrava & 


Hijos (manufacturer’s agent), Avenida 
Hospital Militar 9 - 20, Tetuan, wishes 
to obtain agency for textiles. 

Union of South Africa—Leo Raphaely 
& Sons (manufacturers’ representa- 
tive), P. O. Box 484, Durban, wishes 
to obtain agencies from American 
manufacturers of low-priced cotton 
piece goods, such as denims, drills, 
twills, shirtings, white and gray sheet- 
ings, cotton prints, and duck, in various 
widths and weights. 

Current World Trade Directory Re- 
port being prepared. 

Venezuela—C. A. Comerical Inter- 
nacional (manufacturer’s agent, im- 
porter), Marron a Cuji, Ed. Aldomar, 
P. O. B. 355, Caracas, avishes to obtain 
agency for cotton, rayon, and nylon 
piece goods, plain and prints. 


Toilet Articles: 

Morocco, Spanish—M. Calatrava & 
Hijos (manufacturer's ‘agent), Avenida 
Hospital Militar 9 - 20, Tetuan, wishes 
to obtain agency for toilet articles, in- 
cluding toilet soap, perfumes, and 
cosmetics. 





FOREIGN 
VISITORS 











Australia—Philip James Kirkwood, 
representing Mineral Drillers, Ltd. 
(manufacturer of diamond drills and 
equipment and diamond bits and shells), 
86-106 Plenty Road, Preston (suburb 
of Melbourne), Victoria, is interested in 
contacting U. S. manufacturers of oil 
well drilling equipment with a view to 
establishing a factory in Australia. 
Was scheduled to arrive January 2, via 
San Francisco, for a visit of several 
months. U. S. address: c/o Australian 
Trade Commissioner, 206 Sansome St., 
San Francisco, Calif. Itinerary: San 
Francisco, Los Angéles, Houston, Dallas, 
Denver, Minneapolis, Cleveland, Pitts- 
burgh, and New York. 

Germany — Dr. Erich Mittelsten- 
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Scheid and Hans Mueller, both repre- 
senting Vorwerk & Co. (manufacturer 
of carpets, furniture fabrics, small 
motors for household appliances and 
refrigerators, vacuum cleaners, and 
floor polishers), 48/64 August Mittel- 
sten-Scheid Strasse, Wuppertal-Barmen, 
are interested in exporting household 
appliances to the United States, and 
request information on marketing pos- 
sibilities. Scheduled to arrive January 
30, via New York, for a visit of 1 week. 
U. S. address: c/o Ernst Wachsmuth 
& Co., 285 Madison Ave., New York 17, 
N. Y. Itinerary: New York, Washington, 
and Chicago. 


Scotlond—W. Randall Theg, repre- 
senting Theg-American Works (manu- 
facturer of miaterials-handling equip- 
ment), Lochburn Road, Maryhill, Glas- 
gow, is interested in arranging for the 
manufacture under license in Scotland 
of American materials-handling equip- 
ment and casters and wheels. He is now 
in the United States and will remain 
until March 1. U. S. address: 140 Sipes 
Lane, Annandale, Va. 


Current World Trade Directory Re- 
port being prepared. 





NEW TRADE LISTS 
AVAILABLE 


The Commercial Intelligence Di- 
vision recently has published the 
following trade lists of which 
mimeographed copies Thay be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field Offices. The price is 
$1 a list for each country. 


Most of these lists are now prefaced 
by a brief review of basic trade and 
industry data collected in the course of 
compiling each list. Brief extracts from 
these data follow each title for which 
such data are available. 


Canneries—Norway: The industry is devoted 
almost solely to fish canning, Norway bein 
one of the world’s important exporters o 
canned fish, mostly brisling sardines and 
small herring. ey and February are 
peak months for canning kippered herring, 
an activity centered on the west coast. June 
through September or October is peak season 
for canning a ee principally in west- 
ern and southern Norway. Small herring is 
canned during May through February in 
western and northern Norway. 

The industry is modern and employs for 











— 


the most part efficient machinery and equi 
ment, and maintains scientific and industrial 
research laboratories. Only one firm has itg 
own lithographic production facilities, while 
the balance of the industry relies on speciaj.’ 
ized companies for their lithographic work, | 


Fertilizer Manufacturers and Exporters— 
Portugal: Portugal's total consumption of 
chemical fertilizers in 1952 was 547.497 metrie 
tons, of which approximately 406,070 metrie 
tons were produced locally. Most of the 
domestically produced fertilizer was in the 
form of calcium superphosphate, of which 
Portugal has an exportable surplus. 

Production of nitrogenous fertilizers wags 
initiated by two ammonium sulfate factories 
in March 1952, and a third plant producing. 
calcium cyanamide was expected to start op- 
erating in December 1953, but their combined 
capacity is still about 20 percent below re. 
quirements. On the other hand, consumption, 
sppeees to be increasing at a rate of almost 
10 percent a year. Production of organic fer- 
tilizers is still inadequate for requirements, 


Graphic Art Supply Importers and Dealers 
—Hong Kong: Hong Kong serves as an en- 
trepot for Southeast Asia for all types of 
graphic art supplies, which are imported 
chiefly from the United Kingdom, ether- 
lands, Germany, Belgium, United States, and 
Japan..In 1952 imports of coloring materials, 
including distempers, other than those 
coal-tar origin, amounted to about US$350,000 
and exports were worth about US$250,000, of 
which 72 percent were exported to communist 
China. 

Hat and Hat Body Manufacturers—Peru: 
The Peruvian hat industry, which comprises. 
several factories equipped with modern ma- 
chinery and employing around 480 persons, is 
progressing steadily with the benefit of tariff 
protection and its production is reported suf- 
ficiently large to meet local demands. Approxi- 
mately 75 percent of the raw material used 
by the hat industry is secured from domestic 
sources. Production, which includes hair-felt 
and wool-felt hats and hat bodies, is esti- 
mated at nearly 16 million soles per year, 
Panama-style woven straw hats and knit wool 
hats, all handmade, are produced independ- 
ently by individuals scattered throughout the 
northern coastal and mountainous regions of 
the country. 

Jewelery Importers and Dealers—Nether- 
lands West Indies: There is no manufacture 
of jewelry in the Netherlands West Indies, 
Consequently, all such products are imported, 


Medicinal and Toilet Preparation Importe 
and: Dealers—Algeria: Except for seve 
large wholesalers, importation and distribu- 
tion of toilet preparations in Algeria are al- 
most entirely in the hands of small shop- 
keepers. Since the three departments of Al- 
geria are an integral part of France, no cus- 
toms barriers exist between the two, and 
almost all medicinal and toilet frees 
imported into Algeria are of etropolitan 
French origin. 


Office Supply and Bestgment Importers 
and Dealers—Union of South Africa. 


Paper and Stationery Importers and Deal- — 


ers—Panama: One factory in Panama makes 
paper bags. All of the materials used, how- 
ever, are imported as there are no pulp or 
paper, mills in this country. Panama’s sup- 
plies of paper and paper products come prin- 
cipally from the United States. 

Seed and Bulb Importers, Dealers, Grower#, 
and Exporters—Canada: Generally speaking, 
more seeds, bulbs, and nursery stock aré 
imported from and exported to the United 
States than any other single country. 

Spice Exporters—Ceylon. 
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NEWS BY COMMODITIES 





Danish Importers Cut 
Prices of Fuel Oils 


Danish importers reduced retail 
prices of gasoline and kerosene by 0.01 
crown per liter, and lowered prices of 
various grades of fuel oil by 7 crowns 
per ton (1 crown=US$0.145) on De- 
cember 16, largely because of decreased 
freight rates. 


Prices of heavy and light fuel oils 
were further reduced by 15 crowns per 
ton, or about 7 percent, on December 
21. The local press states that this 
reduction by the oil importers was 
caused by competition from coal im- 
porters, who are increasing their sales 
of petroleum products and who are 
understood to- offer substantial dis- 
counts to their large customers. The 
‘coal importers announced similar price 
reductions on the same date. * 


Contract Signed for U. K. Oil 


A major distributor of petroleum 
products in Denmark has signed a con- 
tract to import 700,000 tons of these 
products from the United Kingdom 
during 1954, compared with similar 
purchases of 550,000 tons in 1953, ac- 
cording to the Danish press. The 1954 


' -Shipments will have a value of about 


150 million crowns (£7.5 million) and 
will represent about 10 percent of all 
British exports of petroleum products 
to foreign countries. 

This contract covers about 90 per- 
cent of all imports by this distributor. 
Some lubricating oil, aviation gasoline, 
and jet fuels still will have to be paid 
for in dollars, unless efforts now being 
made to secure them from nondollar 
sources prove successful. Other local 
distributors also now buy most of their 
supplies from nondollar sources.—Emb., 
Copenhagen. 





United States Buys Sewing 
Machines From Netherlands 


The only Netherlands manufacturer 
of electric sewing machines has suc- 
ceeded in obtaining orders for the ship- 
ment to the United States of 50,000 
units, valued at about $3 million, the 
Netherlands press reports. 

Delivery will be spread over 18 to 24 
months. As normal production of the 
Netherlands firm amounts to only about 
25,000 units per year, the execution of 
so large an order requires placing of 
subcontracts for parts with other 
Netherlands firms. ‘ 

The Netherlands firm, which at pres- 
ent has a labor force of about 257, ex- 
pects to hire a considerable number of 
Additional workers in connection with 
this order, 
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Norwegian Pul 


and Paper Industry 


Shows Uptrend; Outlook Favorable 


Norway’s pulp and paper industry showed marked improvement 
during 1953, a year-end review discloses. ; 

The immediate outlook is very favorable, with full employment 
practically guaranteed for at least the first quarter of 1954. Prices have’ 
stabilized and in some sectors of the industry they are above the January 


1953 level. 

In general, chemical pulp producers 
did better than mechanical. Currently 
both sectors are operating at full capac- 
ity. The remarkable recovery staged by 


newsprint featured developments in the 
paper industry, which began to improve 
at midyear. 

Exports for 1953 were up in volume 
but down in value from 1952. Shipments 
for the first 10 months wére about one- 
sixth (100,000 metric tons) above the 
corresponding 1952 period and slightly 
higher than in 1951. Value of the 1953 
exports, however, was about 200 million 
crowns less than for 1952 shipments, 
and nearly 400 million crowns under 
the 1951 record high (1 crown= 
US$0.1403). Since the industry operates 
largely on forward contracts, trade sta- 
tistics do not fully reflect the improved 
situation and favorable outlook. 


Rising Demand Anticipated 


Conditions in the various segments of 
the industry are as follows: 


@ Mechanical pulp.—A continued rise 
in demand is expected in 1954, particu- 
larly in the first 3 or 4 months, carrying 
on a trend that began in the last half 
of 1953. 


@ Chemical pulp.—Current demand is 
considered good. Despite a record out- 
put, stocks have gone down. Although 
Norwegian producers were encouraged 
by production curtailment in Finland, 
they were somewhat concerned by de- 
velopments in the United States and 
Canada, and by a slight drop in orders 
from England during the second half of 
1953. 


@ Paper and board.—Present orders 
assure full production for the next few 
months, Newsprint is already sold out 
for the first half of the year, both 
Brazil and Germany having made sub- 
stantial increases in their purchases. 
Recovery in the paper and board sector, 
evident in the last third of 1953, is at- 
tributed chiefly to relaxation of import 
restrictions of purchasing countries, fol- 
lowing reductions in their stocks. Nota- 
ble help came from the important 
British market when British restrictions 
on the use of paper in export packaging 
were relaxed, 

The industry as a whole has been 
spending as much as possible to modern- 
ize equipment, particularly power 
plants. The need for a modern export 





industry, able to withstand economic 
fluctuations, was noted in the annual re- 
port of one sector of the producing 
industry. The report termed the Govern- 
ment’s tax policy shortsighted because 
of failure to grant relief for necessary 
repairs and depreciation of equipment. 


U. K. Book Publishing 


Reverses Upswing_ 


British book publishers, for the first 
time since 1945, released fewer titles 
last year than in the preceding year, 
This reversal of a postwar trend in 
British book publishing is disclosed by 
an analysis of 1953 operations appearing 
in the trade press. 

The 1953 total was 18,257 4itles, of 
which 5,523 were reprints and new edi- 
tions, against 18,741, including 5,428 re- 
prints and new editions, in 1952. Totals 
for 1937, a previous record year, were 
17,137 and 5,810, respectively. 

Fiction, children’s books, and techni- 
cal handbooks registered increases in 
1953. The rising output of technical 
books has been an outstanding feature 
of postwar publishing. Estimated vol- 
ume is now nearly three times the pre- 
war figure. 

Declines of 10 percent or more below 
the 1952 level occurred in the following 
categories: Art and architecture; biog- 
raphy; education; engineering; politics; 
religion; sports; and trade, commerce, 
and industry. 








Panama Begins Operation of 
New Cigarette Factory 


Panama's first modern cigarette fac- _ 
tory is expected to start operating this 
month. 

The plant, located in the outskirts of 
Panama City, will use locally grown 
Panamanian tobacco, which is described 
as similar in quality to Pennsylvania 
seed leaf tobacco. This will be blended 
with leaf tobacco imported from the 
United States. 

Machinery and equipment is mostly 
American, and operations will be under 
the technical supervision of an Ameri- 
can. The enterprise is capitalized at 
$225,000.—Emb., Panama City. 
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Philippines Plans New 
Pulp, Paper Projects 


A plan formulated for a Philippine 
pulp and paper project envisions a year- 
ly (300 days) output of 61,500 tons of 
paper from Philippine hardwoods. Pro- 
duction would include 16,500 tons of 
kraft linerboard, 14,500 tons of kraft 
bag and wrapping paper, 18,000 tons of 
newsprint, and 12,500 tons of printing 
and writing papers, 

Experimental work at several U. S. 
laboratories disclosed that, in general, 
Philippine hardwoods are short fibered. 
It was found, however, that the addition 
of long-fibered stock, such as abaca and 
kenaf, in amounts up to 20 percent 
would improve most papers produced 
from the woods tested to approximate 
U. S. standards. For newsprint, the ad- 
dition of clay to the raw-material mix- 
ture, 66 percent groundwood and 40 per- 
cent chemical pulp, upgraded the end 
product to standard quality. 


Tree species studied included lauans, 
which are in great demand as lumber in 
local and export markets, and certain 
second-growth trees found in cutover 
areas. Consideration has been given to 
an integrated sawmill and papermill 
operation. 

Commercial production of paper pulp 
from indigenous raw materials has barely 
been initiated in the Philippines and 
newsprint production is still in the plan- 
ning stage. Paper requirements, difficult 
to estimate because of restricted im- 
ports and inadequate statistics, are be- 
lieved to approximate 90,000 tons a 
year. Local production in 1953 probably 
did not exceed 11,500 tons. 





India Plans To Increase 
Petroleum Production 


The Government of India and the 
Standard-Vacuum Oil Co., signed an 
agreement in New Delhi on December 
24, 1953, which provides for the joint 
exploration and production of petroleum 
in West Bengal. 

India has agreed to meet one-quarter 
of the expenditures involved in the proj- 
ect, provided its share does not exceed 
25 million rupees ($5.25 million), and 
has reserved the right to increase its 
contribution at a later date. Standard- 
Vacuum will meet the remaining 
expenditures. 

The company has given the assurance 
that if commercial production of oil in 
sufficient quantities is established, it 
will consider the erection and operation 
of a refinery with a minimum capacity 
of 10,000 barrels a day. Although the 
company will manage the joint opera- 


tions, it and the Government of India . 


will each nominate an official to discuss 
from time to time the program of 
operation, 





Venezuela May Get TV 
Assembly Plant 


An American television receiver 
manufacturer has been studying 
the feasibility of establishing a 
plant in Venezuela -for assembling 
television receivers, according to 
the Caracas press, 

Caracas now has three television 
broadcasting stations. Establish- 
ment of another station in Mara- 
caibo reportedly is under con- 
sideration. 











Modern Fish Plant 
Opens in Pakistan 


Pakistan’s first modern processing 
and quick-freezing plant for fishery 
products was expected to begin produc- 
tion at Karachi this month, according 
to a report from that city. 

The plant has a capacity of 5 tons 
per 20-hour day. 

The new company, International Fish- 
eries (Pakistan), Ltd., is operating with 
both Pakistan and American capital; 
majority interest is shared by three 
prominent Pakistan businessmen and 
the balance is held by an American 
firm. 

The company also contemplates the 
purchase of three 50-foot trawlers for 
use in its operations. Reports indicate 
that Foreign Operations Administration 
experts will assist in training Pakistani 
technicians in fishery operations. 


For the present, at least, most of the 
plant’s output of shrimp, lobster tails, 
and turtle meat will be exported, with 
special emphasis on the U. S. market. 
It has been estimated that the value 
of frozen fish products exported may 
amount to several million dollars within 
a few years, providing Pakistan with a 
new and important source of foreign 
exchange, 





Production of Citronella 
Oil in Taiwan Decreases 


The goal for production of citronella 
oil in Taiwan (Formosa) in 1954 is 
1,100 metric tons (1 metric ton=2204.6 
pounds). Production figures for 1953 
are not available. Production in 1952, 
previously estimated at 1,200 tons, was 
given as 714 metric tons. 

An official U. S. report from Taiwan 
gives production of citronella oil since 
1940 as follows: 





Year Tons Year Tons Tone 
1940 273 — . 218 
ees 174 eo «wee 380 
ai 319 6 a 
» FERS » 61 wove, 274 
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U. K. Aircraft Exports 
Show Increase in ‘53 


Exports of British aircraft during 
the first 10 months of 1953 totaled 
£49 million, and were expected to reach 
£65 million by the end of the year, com- 
pared with £44 million in 1952, £41 mil. 
lion in 1951, and £34 million in 1950, 
Exports of military and civil aircraft 
are not shown separately, but the latter 
are believed to be far the larger. 


The past year has seen the beginning 
of the export of Comets and Viscounts, 
with employment in the industry rising 
steadily to a total of 221,600 in August, 

Foreign shipments have given British 
aircraft the rating of a major export 
industry, although actual profits are 
understood to have been meager. The 
backlog of orders reportedly totaled 
about £30 million in November 1953. 

British manufacturers are setting 
their sights on capturing a much larger 
aircraft*export market, which they have 
estimated at about £1 billion ($2.8 bil- 
lion) during the next 10 years. The peak, 
they expect, will be around £200 mil- 
lion ($560 million) a year about 7 years 
hence. 


FOODSTUFFS 


Panama To Build Milk Plant 


Panama’s first powdered milk plant 
is expected to be established as soon as 
the Government approves the enter- 
prise’s operating contract. After Govern- 
ment approval of the contract, approxi- 
mately 6 months will be required to 
purchase, import, and install the equip- 
ment, which will be bought in the most 
advantageous market. The company 
hopes to be in operation by the end of 
1954. 

Capitalized at $500,000, the enterprise 
will be financed entirely with Panaman- 
ian capital. The plant is to be located 
in the Province of Chiriqui near the 
Costa Rican border in the town of Con- 
cepcion. Capacity of the plant will be 
12,000 liters daily —Emb., Panama City. 


PULP AND PAPER 


Soviet Seeks Indian Trade 


Communist countries may be making 
a serious bid to capture the newsprint 
market in India by underbidding Scan- 
dinavian suppliers, according to a Bom- 
bay importer. Other importers confirm 
that communist quotations on newsprint 
have recently been consistently lower 
than Scandinavian. Opinions differ as 
to the capability of the Soviet bloc to 
export large quantities of newsprint to 
India, 














Australian exports of lard in 1952-53 
amounted to 91 tons, about 8 percent 
more than in the preceding year.— 
Emb., Sydney. 
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WORLD TRADE PUBLICATIONS 





re” Books 


and Reports 


Benson, J. G. Report on Venezuelan 
Tax, Labor, Corporation Law. Dis- 
tributed by Matthew Bender & Co., 
Inc., 443 Fourth Ave., New York, N. Y, 
524 pp. $50. 

Venezuela’s continuance in the high 
ranks among the nations favored for 
investment has prompted the issuance 
of this new report, Its declared purpose 
js to provide a practical reference to 
assist oversea investors in the solution 
of those legal problems that arise in 
day-to-day business in Venezuela. 

The author is a U. S. attorney who 
has been admitted to practice in Vene- 
quela, Peru, and Argentina. He confines 
the greater part of this work to the 
three most critical fields for the conduct 
of business and industry: Taxes, labor 
law, and business organization law, 
Other essentials, such as deeds, mort- 
gages, leases, patents, and trade-marks, 
have been included. 

For more intensive research, the 
author provides citations to both stat- 
utory and judicial sources, English 
translations of Venezuelan income tax 
forms are an additional feature. 

The form of the report permits 
the insertion of supplemental memo- 
randa which the publisher will issue 
from time to time. 


FBI Register of British Manufacturers, 
1954. Published for the Federation of 
British Industries, London SW 1. 952 
pp. 42 shillings. 

This 26th edition covers some 6,600 
firms and lists their products and serv- 
ices under more than 5,000 headings 
covering the whole field of productive 
industry in Britain. 

The work includes lists of British 
trade associations, classified by field of 
interest; brands and trade names; and 
trade-marks. The aims and activities of 
the Federation of British Industries, in- 
cluding its facilities for dollar exporters 
and its oversea services, and Britain’s 


postwar industrial progress are sketched 
briefly. 


Pastor, Raul Sapena. A Statement of 
the Laws of Paraguay in Matters Af- 
fecting Business. Washington, D. C. 
Pan American Union, 1953. 138 pp. $3. 
The principal provisions of Paraguay- 

an laws affecting business are covered 

under 19 main headings, including im- 

migration; rights and obligations of for- 

eigners; commercial companies; taxa- 
tion; labor and social legislation; agri- 
cultural activities; forestry and water 
legislation; mining legislation; monop- 
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olies aid exclusive privileges; patents 
and trade-marks; copyright; negotiable 
instruments; banking legislation; cur- 
rency, exchange, and other controls; 
and insurance. 

This is the nineteenth in a series of 
volumes summarizing the principal pro- 
visions of the laws and regulations af- 
fecting business activities in particular 
countries. The series was initiated by 
the Inter-American Development Com- 
mission and is now continued by the 
Division of Law and Treaties in the 
Department of International Law of 
the Pan American Union. 


Aid, Trade, and Tariffs. Edited by Clif- 
ton H. Kreps, Jr., and Juanita Morris 
Kreps. New York, N.Y. H. W. Wilson 
Co., 1953. 202 pp. $1.75. 

This volume, in the Reference Shelf 
series. presents a compilation of articles 
drawn from Fortune, the Reporter, and 
other general magazines, from a variety 
of business and financial journals, and 
from governmental sources, including 
the Gordon Gray Report and the Bell 
Report. 

The selections have been grouped into 
four sections covering the “dollar gap” 
and the balance of payments; our pres- 
ent foreign trade policy; freer trade or 
higher tariffs; and dollars through aid 
or trade. To assist the reader in con- 
sidering the conflicting arguments on 
these topics, which may be based on 
widely different premises, the editors 
have supplied a general preface and an 
introduction to each of these sections. 
An extensive bibliography also is in- 
cluded. 6 





Direct Foreign... 
(Continued from Page 11) 


$0.2 billion in the Union of South Africa 
and the Philippines. 

The following table summarizes the 
recent growth of direct investments: 
Book Value of United States Direct Invest- 


ments Abroad by Industry and Area, 
End of 1950 and 1952 
(In millions of dollars) 
Man- 


All in- ufac- Petro- Min-° All 





Total Year dustries turing leum ing other 

All areas.. 1950 11,788 3,831 3,390 1,129 3,438 
1952 14,819 4,920 4,291 1,642 3,966 

Canada .... 1950 3,579 1,897 418 334 930 
1952 4,593 2,241 715 6550 1,087 

Latin 

American 

Republics1950 4.735 780 1,408 628 1,919 
1952 5,758 1,166 1,577 871 2,144 

Western 

Europe .. 1950 1,720 932 424 21 343 
1952 2,145 1,187 532 26 4 400 

All other 

areas ...... 1950 1.753 223 1,140 144 246 
1952 2,321 325 1,467 1938 336 

Exports of rope and twine from the 


Philippines to the United States totaled 
4.5 million pounds in 1952, compared 
with 5.8 million pounds in 1951 and 6.3 
million pounds in 1935-39, according to 
the U. S. Department of Agriculture. 





National Maritime Day, May 22. 





BUSINESS 
INFORMATION 








SERVICE 





The following néw releases, published 
by the Bureau of Foreign Commerce, 
are available from Department of Com- 
merce Field Offices or from the U, 8S. 
Department of Commerce, Washington 
25, D. C. Remittance should accompany 
the order. ] 


The Business Information Service 
also is available on a subscription basis. 
The price of Part 2, which consists of 
the releases issued by BFC, is $5 a year 
to domestic subscribers and $6.25 to 
foreign. 


Application of Import Tariff System 
of Indochina. December 1953, World 
Trade Series No. 500. 2 pp. 5 cents. 


France—Summary of Basic Economic 
Information. December 1953. World 
Trade Series No. 501, 22 pp. 25 cents. 

Taiwan (Formosa)—Economic Re- 
view, 1952. December 1953. World Trade 
Series No, 502. 13 pp. 15 cents. 


Law on Investment and Protection of 
Foreign Capital in Greece. December 
1953. World Trade Series No, 503. 8 pp. 
10 cents. 

Living and Office-Operating Costs in 
the Federal Republic of Germany and 
Western Berlin. December 1953. World 
Trade Series No. 504. 12 pp. 15 cents. 

Application of Import Pariff System 
of Lebanon. December 1953. World 
Trade Series No. 506. 3 pp. 5 cents. 

Establishing a Business in Mexico. 
December 1953. World Trade Series No. 
507. 32 pp. 35 cents. 

Living and Office-Operating Costs in 
Egypt. January 1954. World Trade Se- 
ries No. 509 12 pp. 15 cents. 

United States Trade With Latin 
America, January-June 1952 and 1958 
and Quarterly, July 1952-September 
1958. December 1953. International 
Trade Statistics Series. 4 pp. 5 cents. 

United States Trade With European 
and Asiatic Countries in the Soviet Bloc 
January-June 1952 and 1953 and Quar- 
terly July 1952 Through June 1953. De- 
cember 1953. International Trade ‘Sta- 
tistics Series. 5 pp. 5 cents. 

Total United States Export and Im- 
port Trade, January-September 1953. 
December 1953. International Trade 
Statistics Series. 10 pp. 10 cents. 





Nicaraguan sesame seed production 
in 1953, previously estimated at 8,000 
short tons, is expected to be ‘substan- 
tially lower than this figure, owing to 
heavy harvesting losses caused by un- 
seasonal torrential rains in December. 
—Emb., Managua. 
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Weakened Peruvian... 
(Continued from Page $) 


60 percent iron, but considerable trench- 
ing and drilling must be done to deter- 
mine the extent of the mineralization. 


Agricultural Situation Better 

Irrigation of Peru’s coastal pampas 
and mountain valleys was an important 
development during the month. Other 
significant developments included the 
taking of initial steps in the Amazon 
Basin 1-million-acre jungle colonization 
project, developments in agricultural 
credit, an unusually sharp seasonal de- 
cline in Peruvian meat supplies, and a 
continuation of the rice export program. 


The Quiroz project is expected to re- 
sult in increased cotton production in 
the Piura Valley of 7,000 metric tons 
annually and significantly increased out- 
put of rice, fruits, and other foodstuffs. 


Encouraged by the evident success of 
the Quiroz project, proponents of a 
number of other proposed irrigation 
works renewed their efforts to obtain 
support. In Arequipa, about 6,000 farm- 
ers, businessmen, local officials, and 
workers petitioned President Odria to 
complete the La Joya project below 
that city by building two dams near the 
headwaters of the Chili River. A dis- 
tribution system has already been com- 
pleted to supply water to over 18,000 
acres, but the present supply is ad- 
equate only for about 8,000 acres. Con- 
siderable support is also being given to 
two other proposals in the same area, 
known as the Majes and Sihuas projects. 


Small Producers To Get Credit 


An unusually sharp seasonal decline 
in the number of livestock available for 
slaughter resulted in municipal meas- 
ures to obtain adequate meat supplies 
and to control prices in Lima, Cuzco, 
Arequipa, Tacna, Iquitos, Mollendo, and 
Cajamarca. The shortage was due in 
large part to early cattle marketings in- 
duced by a sharp increase in meat 
prices in-late May and by the recent 
heavy rains in the Montana and Andean 
grazing regions, which made difficult 
the marketing of cattle otherwise ready 
for slaughter. 

Developments relating to agricultural 
credit include a change in the direc- 
torship and management of the Peru- 
vian Agricultural Development Bank 
(Banco de Fomento Agropecuario) and 
proposals or programs aimed at extend- 
ing agricultural credit to small pro- 
ducers. 

In expanding its credit to small pro- 
ducers the bank is increasing its staff 
of extension specialists in all major 
fields of Peruvian agriculture and is 
reaching into remote areas, including 
the Andes and the jungles. 

Also aimed at improving the lot of 
small indigenous farmers through the 
extension of supervised credit, largely 
in the form of supplying and demon- 
strating modern farming equipment and 
techniques, is a program sponsored by 
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‘the United Nations and administered by 


the International Development Services, 
a private company with similar experi- 
ence in other countries, in cooperation 
with the bank and the Reconstruction 
and Industrial Development Council of 
Cuzco. 

A third cargo of rice of about 9,600 
metric tons was loaded at a north Peru- 
vian port for shipment to Japan in late 
December. This combined with two 
smaller shipments made earlier will 
bring 1953-crop rice exports to Japan 
to a total of about 21,500 tons. A ship- 
ment of 1952-crop rice of about 2,500 
tons was made to Ecuador early in the 
year. This brings Peru’s 1953 rice ex- 
ports to a total of about 24,000 tons. 
Since prospects for the coming rice 
harvest are considered to be good, it is 
reported that additional exports of 
1953-crop rice amounting to 15,000 or 
20,000 tons, are being planned for early 
1954. 

Modern equipment for a salt-refining 
plant has been purchased in the United 
States by the Peruvian Salt Monopoly, 
reportedly at about 8 million soles. In- 
stallation of the new equipment, which 
is of the thermo-compression type with 


a refining capacity of over 20 metric 
tons per day, is expected to be com. 


pleted in the latter part of 1954—Emb, - 


Lima. 





Colombian Business ... 
(Continued from Page 5) 


struct it in association with INTERCOL 
was rejected. 

Empresa Colombiana de Petroleos, 
was to raise its capital to 200 million 
pesos, a 100-percent increase, on Jan- 
uary 1, 1954, according to a recent 
decision of its board of directors. 

The increase represents the Em- 
presa’s investments made in the expan- 
sion of the Barranca Bermeja refinery, 
byproducts pipelines, and employee 
housing, and other improvements to the 
De Nores property. 

The Shell Petroleum Co. recently re- 
ceived Government permission to dis- 
charge 180 workers from its Casaba 
field. This reduction resulted from the 
completion of drilling and construction 
work in the field. Shell now is operating 
two of its four drilling rigs in Colombia, 
—Emb., Bogota. 





Colombia and Uruguay... 
(Continued from Page 10) 


currencies acceptable to the creditor 
nation. 


Both agreements are valid for 
1 year from date of signature, and are 
extendible automatically for further 
similar periods. After 1 year they may 
be denounced by either party upon 3 
months’ notice.—-Emb., Bogota. 





Colombia Eases Export of 
Silver and Other Articles 


Foreign tourists or transients in 
Colombia now may export as part of 
their effects silver articles manufac- 
tured in Colombia not exceeding 12 
kilograms in weight without first 
registering the articles with the Office 
of Exchange Controls. 

Other similar national manufactures 
except those made of gold and platinum 
not exceeding a value of 500 pesos are 
also exempt from the registration re- 
quirement for similar export. 

These modifications of former regu- 
lations were put into effect by decree 
No. 2998 of November 17, 1953. 


HAITI 
Raises Button, Comb Duties 


The Haitian customs duties on im- 
ports of buttons made.of horn, bone, 
hoof, whalebone, vegetable ivory, com- 
position, or celluloid, or compositions 
imitating amber, jet, coral, _ ivory, 
meerschaum, tortoise shell, mother-of- 
pearl, or other shells have been in- 
creased from 3 to 6 gourdes a net kilo- 





gram (1 gourde=US$0.20). 

The duties on ordinary combs of the 
same materials have been increased 
from 6 to & gourdes a net kilogram. 

These changes were put into effect 
by a law published in Le Moniteur of 
September 28, 1953.—Emb., Port-au- 
Prince. 


Abolishes Cottonseed Cake Duty 


The Haitian export tax of 350 
gourdes a metric ton on cottonseed cake 
exports has now been removed, by a 
law appearing in Le Moniteur of 
September 29, 1953 (1 gourde=US 
$0.20). 

A system of cottonseed cake quotas 
both for the local market and for export 
and the setting of local prices for cot- 
tonseed cake are also established under 
the new law.—Emb., Port-au-Prince. 

The original cottonseed export duty 
was announced in Foreign Commerce 
Weekly, February 13, 1950, page 19. 


MEXICO 


Reduces Copper Surtax 


Electrolytic copper, Mexican export 
tariff classification No. 81-14, has been 
granted a 75-percent reduction from the 
15 percent ad valorem export surtax, 
effective December 24, 1953. : 

Electrolytic copper had been subject 
to the full 15 percent ad valorem sur- 
tax since July 23, 1953, when the 
previous 80-percent exemption was can- 
celed. 

Exports virtually ceased following the 
July cancellation, and the new measure 
is expected to enable Mexico’s sole 
producer of electrolytic copper te 
resume shipments, 
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Tanganyika Opens Port 
And Railway Line 


The port of Mtwara in southern 
Tanganyika was scheduled to be 
opened for use on January 17, 
The port facilities consist of one 
deep-water berth, a transit shed, 
and some mobile cranes. A sec- 
ond berth and transit shed are 
expected to be completed about 
the middle of 1954. 


The new 66-mile railway line 
linking Mtwara with Ruo also was 
scheduled to be opened on Jan- 
uary 17. Completion of the final 
rail link will mark the opening 
of the Mtwara-Nachingwea rail- 
way line, 














Indian Government To 
Improve Cochin Port 


The Government of India has decided 
to spend 19 million rupees ($3,990,000) 
on improvement of Cochin Port during 
the next 2% years of the first Five- 
Year Plan period, Of the total amount, 
7 million rupees ($1,370,000) would be 
provided by Cochin Port and the bal- 
ance of 12 million rupees ($2,520,000) 
would be loaned by the Government of 
India. 


Among improvements scheduled for 
construction in the immediate future 
are: 

® Bunkering facilities on Willingdon 
Island, 

@ An oil tanker berth in Ernakulan 
Channel. 

@® Two new wharf berths on the 
Ernakulan side of Willingdon Island. 

A meter-gage connection from Erna- 
kulan South railway station to Cochin 
Port, covering all railway sidings and 
marshaling yards, also would be pro- 
vided at a cost of about 2 million rupees 
($420,000). Work .on this project is 
scheduled to begin in the middle of 1954. 


Mexican Phones Increase 


The Mexican Telephone Company has 
installed 15,000 new telephones and 
replaced an additional 6,500 units in 
Mexico City, the Minister of Communi- 
Cations and Public Works of Mexico 
has announced. 

Consideration is being given to the 
establishment of metered service, a 
Move that will improve the financial 
position of the company. 

Exports of abaca from the Philippines 
in the first 9 months of 1953 were 
slightly less than in the comparable 
Period of 1952, the U. S. Department of 
Agriculture reports. 
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U. S. Merchant Fleet 


Decreases in Size 


A total of 1,384 vessels of 1,000 gross 
tons and over were included in the 
active oceangoing U, S. merchant fleet 
on January 1, 1954, according to the 
Merchant Marine Data Sheet released 
by the Maritime Administration, U. S. 
Department of Commerce, 

This was 85 ships less than the 
number in active service on January 1, 
1953, and 4 vessels less than were 
active on December 1, 1953. The drop 
in active vessels from the preceding 
year was mostly in Government-owned 
vessels, 73 of which were withdrawn 
from service. 

The number of subsidized lines re- 
mained at 15, for while the subsidy 
contract of the New York and Cuba 
Mail Steamship Co. expired at the end 
of the year, a contract went into effect 
for the Bloomfield Steamship Co. The 
number of subsidized ships in operation 
was 4 less than on January 1, 1953. 


The ‘number of oceangoing vessels 
under construction in U. S. yards had 
dropped to 45, or 53 less than the num- 
ber under construction a year ago; With 
the delivery of 2 more Mariners during 
December, 21 of the 35 Mariners order- 
ed by the Government had been com- 
pleted. 

Employment in U. S. shipyards drop- 
ped 2,500 during December 1953 and 
was 11,500 less than on January 1, 1953, 
The number of seafaring jobs was 4,500 
less than a year ago. 





Germany Opens Radar 
Experimental Station 


The installation of a land-based radar 
station in the Cuxhaven signal tower, 
Germany, was completed on November 
1, 1953. Its operation, for the present, 
will be strictly unofficial and éxperi- 
mental in nature, The apparatus used 
in this station comes from the Nether- 
lands experimental station at Noord- 
wijk-aan-Zee. 

Another land-based radar station re- 
portedly will be established at Bruns- 
buettel in April 1954 and, later, an 
intermediate station on the left bank of 
the Elbe between Cuxhaven and Bruns- 
buettel, The exact location of the latter 
station will be determined from tests 
by the Netherlands Radar Experimental 
Station. 

This intermediate station will con- 
sist of a normal radar scanner—with a 
transmitter-receiver—and it will trans- 
mit by radio to the stations at Cux- 
haven and Brunsbuettel wire impulses 
which will be projected on radar screens 
at these two stations. The stations at 
Cuxhaven and Brunsbuettel thus will 
be able to exchange through this inter- 


Tourism in France Shows 
Uptrend; Revenues Down 


France entertained an _ increasing 
number of tourists from 1946 to 1952 
but experienced a curtailment of tourist 
revenues, according to studies published 
by the Direction Generale du Tourisme. 

The continuing increase in the num- 

ber of tourists is attributed to such in- 
centives as off-season and tourist 
transportation rates, a general 
reduction in hotel rates with 
special off-season prices and an ac- 
eelerated publicity campaign. The 
curtailment of tourist revenues resulted 
from the generally high-price structure 
in France, which caused a reduction in 
length of stay and per capita tourist ex- 
penditures and a diversion of expendi- 
tures to the black market, 
’ The number of foreign tourists who 
visited France in the period studied is 
estimated as follows: 1946—500,000; 
1947—-950,000; 1948—1.9 million; 1949— 
2.8 million; 1950—3.05 million; 1951 and 
1952—3.2 million each year, Selected 
prewar data show that in 1935 the num- 
ber of visitors was only 600,000, while in 
1929 it was 2 million. In 1938, consid- 
ered an average prewar year, tourists 
numbered 1 million. 


Several Factors Involved 

The Direction General du Tourisme 
attributes the expansion of travel to 
several factors including: Wartime 
travel limitations, which resulted in an 
intensified desire to travel; increasing 
social advantages, reflected in more and 
longer paid vacations and higher wages; 
technological advances in aviation, mak- 
ing distant lands easily accessible to 
tourists with short vacations; special 
tourist rates of transportation com- 
panies; increased use of automobiles by 
middle-income groups; and the generally 
favorable postwar economic conditions. 

The growing interest of Americans in 
travel in France since the end of the 
war and the expansion of middle-in- 
come-bracket foreign travel, owing in 
part to special transportation facilities 
and off-season hotel rates, guided tours, 
and other incentives, is illustrated as 
follows: 1947— 160,000; 1948—120,000; 
1949 — 200,000; 1950 — 264,000; 1951— 
285,000; and 1952—360,000. ; 

Officials of the Direction General du 
Tourisme have expressed satisfaction 
with the preliminary estimate for 1953 
of 360,000 American tourists, as well as 
optimism for 1954. The total number of 
tourists visiting France in 1953 may 
equal the 3.2 million visitors of both 
1952 and 1951, despite the August 
strikes, the report indicates. 





mediate station radar pictures of land- 
marks, ship movements, etc., in their 
respective areas. 
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U. S. GOVERNMENT ACTIONS 





Secretary Weeks Says Export Policy 
Toward Soviet Bloc Is Unchanged 


Secretary of Commerce Sinclair Weeks has reported that U. S. 
export policy toward the Soviet bloc continues unchanged. 

Under this policy, the U. S. Government is approving the export of 
nonstrategic goods to the U. S. S. R. and‘its European satellites, except 
for transactions which would adversely affect the security interests of 


the free world. But U. S. exports to 
communist China and North Korea 
continue under a complete embargo. 

This statement on export control pol- 
icy is contained in the Commerce Sec- 
retary’s Twenty-fifth Quarterly Report, 
issued January 14, to the President and 
the Congress on operations under the 
Export Control Act. 


Secretary Weeks said: 


From the outset, our security export con- 
trols have been selective—being concentrated 
on those goods specially identified as of 
strategic value to the Soviet bloc. Despite 
the absence of substantive export restrictions 
on goods of little or no _ strategic value, 
however, our exports of the latter to the 
Soviet bloc have fallen to extremely low 
levels over the past several years. To a 
considerable degree this has reflected the 
lack of interest on the part of the Soviet bloc 
in obtaining nonstrategic and consumer-type 
goods. 

It has been, and still is, U. 8. policy gen- 
erally to approve the export of nonstrategic 
goods to the U. S. S. R. and its European 
satellites, except where a particular transac- 
tion is viewed as having adverse net impact 
upon the security interests of the free world. 

Secretary Weeks explained that 
$1,732,590 worth of nonstrategic goods 
were licensed to European Soviet bloc 
destinations during the 12-month period 
from October 1, 1952, through Septem- 
ber 30, 1953. This represented about 
85 percent of the total dollar value of 
export license applications filed for 


these destinations. 
Exports to Bloc at New Low 


However, U. S. exports to these coun- 
tries dropped to a new low of $220,000 
in the second quarter of 1953, compared 
with quarterly average exports in 1952 
of $274,000, and representing three- 
tenths of 1 percent of the 1947 quar- 
terly rate of $85 million. 

Tobacco and cigarettes comprised 73 
percent of these second-quarter 1953 
exports. The balance was made up 
largely. of secondhand clothing and 
other nonstrategic commodities, 


Secretary Weeks further reported 
that in the third quarter of 1953 a gen- 
eral review of the adequacy of the 
current strategic export commodity 
coverage was initiated. This effort is 
aimed at restricting the commodity 
coverage to those specific grades and 
types which can be identified as of 
strategic significance to the bloc, and 
which can be effectively controlled; 
assuring that the coverage of strategic 
commodities is adequate to meet the 
security needs of the United States and 
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other free countries, through extensive 
consultations with industry, U. S. Gov- 
ernment technicians, and officials of 
other cooperating governments; and ad- 
ministering the security export control 
program in such manner as to obtain 
the maximum cooperation of friendly 
nations and the export community. 


Embargoes Maintained 


Secretary Weeks pointed out that the 
Commerce Department maintains an 
embargo on all exports to the China 
mainland and North Korea, as well as a 
transportation order which bars U. S. 
ships and planes from calling at or 
carrying goods intended for communist 
China. 

Owing to more effective controls ex- 
ercised by the Hong Kong Government 
over the flow of strategic commodities 
to communist China, U. S. export pol- 
icy to Hong Kong has been liberalized. 
Relaxation of consumer goods exports 
to Hong Kong, begun in mid-1953, was 
further developed in the third quarter 
by establishing the new “General Li- 
cense Hong Kong’’—not requiring prior 
application—for such nonstrategic con- 
sumer commodities as dairy products, 
grains, cotton and wool manufactures, 
paper, and soap and toilet preparations. 

In addition, the report explained the 
progress of the Commerce Department 
in decontrolling short-supply export 
controls on a wide range of commodi- 
ties, and the institution of procedures 
designed to simplify the administration 
of export controls. These have resulted 


— 


in economies for the Government and 
business. 

The Secretary’s report on third. 
quarter 1953 operations is publisfied 
under the title, “Export Control, Twen. 
ty-fifth Quarterly Report.” The 65-page 
publication may be obtained from the 
Superintendent of Documents, VU. §, 
Government Printing Office, Washing- 
ton 25, D. C., or from U. S. Department 
of Commerce Field Offices, at 25 cents 
a@ copy. 


General License GHK 


Covers More Items 


Effective immediately, a large num- 
ber of items have been added to the 
list of nonstrategic commodities which 
exporters may ship to Hong Kong with- 
out applying for individual licenses, the 
Bureau of Foreign Commerce has an- 
nounced, 

General license GHK, 
October 22, 1953, authorizes exporters 
to ship specified commodities to Hong 
Kong without prior aproval by BFC, 
This list has now been extended to 
include many additional commodities, 
among which are: 

Inedible animals and animal products; 
hard rubber goods; wool and wool manu- 
factures; paper manufactures, such as 
newsprint, tissue, and coarse paper; 
coal and related fuels, except coke; 
domestic cooking stoves and ranges; 
office machines and parts, including 
standard and portable’ typewriters; 
agricultural machines, implements, and 
parts; certain household and industrial 
insecticides; photographic and projec- 
tion goods; and optical goods. 

BFC said these relaxations could be 
made without jeopardizing the nation- 
al security. 

The complete list of commodities ex- 
portable under general license GHK, 
including the newly added items, with 
their Schedule B numbers, is published 
in BFC’s Current Export Bulletin No, 
722, 








Cobalt Exports Open-Ended; 


Cobalt metals, alloys, and chemicals, 
previously under quantitative export 
limitations, have been open-ended until 
further notice, the Bureau of Foreign 
Commerce has announced. 


The open-ended commodities are: Co- 
balt welding rods and wires (Schedule 
B No. 619040); cobalt metal powder 
(B No. 619159); dental alloys and metal 
in crude form, except scrap, but includ- 
ing cobalt alloys containing 5 percent or 
more cobalt by weight (B No. 664526); 
semifabricated forms, including, but not 
limited to, sheets, rods, strips, tubing, 
etc. (B No. 664529). 

Cobalt chemicals, such as reagent grade 
for laboratory use; combustion catalysts 
containing cobalt; salts of organic com- 


Quotas Set for Nickel Items 


pounds; inorganic compounds; paint 
and varnish driers, and cobalt-contain- 
ing pigments (B Nos, 829970, 829990, 
839750, 839900, 843600, and 842900). 


This action was made possible by the 
improved supply situation. 


BFC also announced the establish- 
ment of first-quarter 1954 export quota 
of 10,000 pounds for nickel metal in cast 
and rolled anodes (Schedule B No 
654502). For pure nickel powder (B No. 
619159), the first-quarter quota is 5,000 
pounds. 

Establishment of these export quotas 
is in line with relaxation of domestic 
controls, BFC said. Previously, no ex- 
ports of these commodities were per- 
mitted, 
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Magnesium Metal, Molybdenum Open-Ended _Ey-|m Bank Earns $53.8 


Exports of magnesium metal and 
molybdenum have been open-ended 
until further notice, the Bureau of 
Foreign Commerce has announced, 

BFC said this action was possible 
because of the improved supply situ- 
ation. Under open-end licensing, no 
quantitative limit is set, but exports 
are controlled to safeguard the nation- 
al security. 

The commodities open-ended are: 
Magnesium powder (Schedule B No. 
619152), metal and alloys in crude form 
and scrap (B No. 664547), and semi- 
fabricated forms, not elsewhere classi- 
fied in Schedule B (B No. 664549). 

Molybdenum ores and concentrates 
(B No. 664550), metal and alloys in 
crude form (including calcium molyb- 
date) and scrap (B No. 664551), wire 
(B No. 664553), semifabricated forms, 
not elsewhere classified in Schedule B 
(B No. 664554), welding rods and wires 
(B No. 619039), molybdenum metal 
powder (B No. 619153), filaments (B 





U. S. Signs Tax Conventions 
With Greece and Australia 


An estate-tax convention with Aus- 
tralia, signed in Washington on May 
14, 1953, was brought into force on 
January 7, 1954, by exchange of rati- 
fications at Canberra, and income-tax 
and estate-tax conventions with Greece, 
concluded in Washington on Febru- 
ary 20, 1950, were brought into force 
by exchange of ratifications in Athens 
on December 30, 1953. 

The estate-tax convention with 
Greece became effective as of Decem- 
ber 30 and the income-tax convention 
was made retroactive to January 1, 
1954. 

The conventions follow the general 
patterrm of similar tax conventions en- 
tered into by the United States with a 
number of other foreign countries. 

The arrangement with Australia is 
designed to eliminate double taxation 
in connection with the settlement in 
one country of estates in which na- 
tionals of another country have inter- 
ests. So far as the United States is 
concerned it applies only to taxes im- 
posed by the National Government. 
Under its terms the estate-tax conven- 
tion is effective only with respect to 
estates or inheritances in the case of 
persons dying on or after January 7, 
1953. 

The income-tax convention with 
Greece provides for the avoidance of 
double taxation and the prevention of 
‘fiscal evasion with respect to income. 
The estate-tax convention, like the one 
with Australia, is designed to elimi- 


nate double taxation in connection with, 


the settlement in one country of es- 
tates in which nationals of the other 
country have interests. So far as the 
United States is concerned, the con- 
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No. 706510), reagent-grade chemicals 
(B No. 829970), molybdenum lubricants 
(B No. 829990), salts and compounds, 
not elsewhere classified in Schedule B 
(B No. 839900), ammonium molybdate 
(B No. 838500), and ferromolybdenum 
(B No. 622085). 





Controls Relaxed on 
Exports of 56 Items 


Exporters now may ship 56 additional 
commodities to most countries without. 
applying for an individual export li- 
cense, the Bureau of Foreign Com- 
merce has announced. 


Items removed from BFC’s Positive 
List include certain cotton and silk 
manufactures, rubber and manufac- 
tures, industrial chemicals and chemical 
specialties, medicinal and pharmaceu- 
tical preparations, railway transport- 
ation equipment, metal manufactures, 
zinc ore and concentrates, manganese 
and tungsten ores and concentrates, 
industrial machines and parts, and 
feathers. 


Individual export licenses will con- 
tinue to be required for shipments to 
Hong Kong, Macao, and the Soviet 
bloc. Shipments to other countries 
may be made under general license 
GRO without prior application to BFC. 


Export controls over these items were 
relaxed because their retention on the 
Positive List is no longer required for 
security or supply reasons, BFC said. 


Items Added to Positive List 


Effective January 14, phosphorus 
oxychloride and phosphorous trichloride 
(Schedule B No. 839900) were added 
to the Positive List and now require 
validated licenses for shipment to any 
destination except Canada. 


Iron and steel buildings, and other 
metal buildings, having a single unsup- 
ported span of more than 30 feet, suit- 
able for portable aircraft hangars (B 
Nos, 618976 and 618977), also have 
been added to the Positive List and 
require validated licenses for shipment 
to all countries outside the Western 
Hemisphere. 


BFC said these actions had been 
taken to safeguard the national secu- 
rity. 

The actions are announced in detail 


in BFC’s Current Export Bulletin No. 
722, 





ventions apply only with respect to 
Federal taxes. 

For a general explanation of the dou- 
ble-taxation treaty program of the 
United States and for the list of coun- 
tries with which they thus far have 
been concluded see Foreign Commerce 
Weekly, December 28, 1953, page 7. 
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Million Net in Year 


New credit commitments totaling 
$599 million were made by the Export- 
Import Bank in 1953. 

The bank’s total revenue for the 
calendar year from interest on loans 
amounted to $80 million and expenses 
amounted to $26.2 million, of which 
$25.2 million was paid as interest on 
funds borrowed from the U. S. Treasury 
and $1 million was paid out for operating’ - 
expenses. Deductions of these expenses 
from gross revenue left net earnings 
for the calendar year of $53.8 million. 

In June the directors approved the 
payment of a $22.5 million dividend to 
the U. S, Treasury representing 2% per- 
cent on the $1 billion of capital stock 
of the bank, all of which is held by the 
Treasury. This dividend was paid out of 
the net earnings during the fiscal year 
ended June 30, 1953. The bank’s un- 
divided profits for the 6 months ended 
December 31, 1953, together with the 
accumulated reserve for possible con- 
tingencies, aggregate $323.6 million. 

Loans outstanding on December 31, 
1953, amounted to $2.8 billion and the 
unutilized portion of established active 
credits was $519.1 million. The uncom- 
mitted lending authority of the bank 
stood at $1.1 billion at the year end. 


In addition to its operations with its 
own funds, the Export-Import Bank as 
agent for the Foreign Operations Ad- 
ministration paid $34.3 million to the 
U. S. Treasury in 1953 from collections 
made under provisions of the Economic 
Cooperation Act of 1948, as amended, 
relating to approximately $1.5 billion in 
loans to 17 countries. 
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_ Low-Priced Butter for 
U.S.S.R. Disapproved 


The text of a statement read by 
Secretary of Commerce Weeks to 
the press at the White House, 
Friday, January 15, in regard to 
an application made to the U. S. 
Department of Commerce for a 
license to export butter to the 
Soviet Union, follows: 

“The law precludes my discuss- 
ing the details of any application 
pending before the Commerce 
Department. But I can say this 
to you as a matter of general 
principle: I shall not approve any 
application which would permit 
an exporter to buy butter at con- 
siderably lower prices than those 
paid by the American housewife 
and then send that butter into 
Russia.” 
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lron and Steel Scrap Export Policy 
Extended With Few Minor Changes 


Secretary of Commerce Sinclair Weeks has announced that first- 
quarter 1954 exports of iron and steel scrap will continue under the 
same “restricted” open-end policy as during the fourth quarter of last 
year, with three relatively minor modifications. 

Secretary Weeks said: “The continuation of the scrap export policy 


for another quarter will enable the 
Department to keep the scrap situation 
under continuing review, and to test 


certain complex questions relating to 
the future rate of steelmaking in this 
country, the trend of scrap consump- 
tion at home, and the foreign demands 
on the United States from abroad.” 


He explained that this decision was 
reached after consultation with other 
Government departments and agencies, 
and with a special task group estab- 
lished by the Steel Products Industry 
Advisory Committee. The industry 
task group, comprising representatives 
of steel mills, foundries, brokers, and 
dealers, found that the decision reached 
with respect to the fourth-quarter 1953 
scrap export policy was sound. Two 
dealer members recommended further 
modification in the scrap export policy, 
but all other members recommended 
continuation of the existing policy for 
the present quarter, with future quotas 
to be determined on a quarterly basis. 


The iron and steel scrap’ export 
policy being continued for this quarter 
generally provides that: 

@ Exports to Canada will not require 
validated export licenses. 


@ Mexico will be assured its normal 
scrap requirements from continental 
United States by a continuation of li- 
censing to traditional users on certifi- 
cation of availability of the material, 
as heretofore. These licenses will be 
valid for 6 months. Applications in ex- 
cess of these requirements may be 
licensed under the “restricted” open- 
end quota, as described below. 

® Exports from “offshore” U. S. ter- 
ritories and possessions may be licensed 
for a validity period of 6 months when 
there is evidence that the scrap origi- 
nated outside the continental United 
States; the scrap is already collected; 
or will be collected pursuant to an ap- 





proved collection contract with a U. S. 
Government agency; the exporter or 
his authorized agent or supplier is the 


owner of the scrap; there is a firm, 
bona fide order for the scrap from the 
foreign purchaser; and the scrap is 
intended for export to, and legitimate 


consumption in, a friendly foreign 
country. 
@ Exports from _ the_ continental 


United States other than those going 
to Canada and to traditional users in 
Mexico may be licensed when the ap- 
plicant submits a statement, executed 
by a recognized inspection company, 
certifying as to a physical inspection 
of the grades, location (name end ad- 
dress of yard), and tonnage; and pro- 
vides evidence that the material cov- 
ered by his application is already 
available to him. Licenses issued un- 
der this provision will be valid for 2 
months, e.g., until the end of the sec- 
ond succeeding month following the 
month of issuance. 


The three minor modifications in 
first-quarter policy, which will become 
effective when published in the Federal 
Register, are: 

@ Exporters of scrap will not be re- 
quired to file a fourth copy of the ex- 
porters’ declaration with Customs 
officials when shipments are made. 


@ Watercraft of U. S. registry for 
scrapping abroad (Schedule B Nos. 
795100-795150) will be deleted from the 
Commerce Department’s Positive List 
of Controlled Commodities, thus reliev- 
ing exporters of the requirement of 
obtaining .a validated export license 
from the Bureau of Foreign Commerce. 


However, transfers of vessels to foreign — 


flag or registry will continue to require 
approval by the Maritime Administra- 
tion, and, where scrapping abroad is in- 
volved, these transfers will continue to 


be reviewed from the viewpoint of the 
scrap export policy. 

@ Tinplated scrap (Schedule B No, 
601150) will not be subject ,to the 
scrap export quota, but will remain on 
the Positive List for security reasons, 

It was reported that during the 
fourth quarter of 1953, the Department 
licensed 218,632 short tons of ferrous 
scrap under its “restricted” open-end 
policy from the continental United 
States. Of this amount, 22,000 tons 
were actually shipped by the end of 
1953. Total export licensing of all fer- 
rous scrap in 1953 amounted to 514,732 
short tons, of which 244,813 tons were 
senpiaccel in the first 11 months. 


Tariff ‘Comniasion Orders 
Hearing on Clover Seed 


The U. S. Tariff Commission has 
ordered a public hearing on February 
16, for its investigation on imports of 
alsike clover seed. This investigation 
was instituted on December 2, 1953, 
under the “escape clause” provision of 
the Trade Agreements Extension Act. 

Persons desiring to be heard on the 
question of modifying the trade-agree- 
ment concession’on this product, on the 
ground of injury from increased im- 
ports, are requested to notify the Secre- 
tary of the U. S. Tariff Commission, 
Washington 25, D. C., in writing in ad- 
vance of the hearing date, 
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